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NEW ISSUE 





$3,000,000 


Spicer Manufacturing Corporation 
6% Serial Gold Notes 


Interest payable semi-annually, April Ist and October Ist. Principal and interest payable in United 
States gold coin at the Guaranty Trust Company, New York City. Coupon Notes in denomina- 
tions of $1,000 registerable as to principal only. Due in five equal installments 

October 1, 1920 to 1924, inclusive. 


Interest payable without deduction of any normal Federal Income Tax not to exceed 2%. 


Redeemable as a whole or in series at the option of the Corporation on any interest 
date at prices from 102% for notes having four years or more 
to run to 100% for notes having less than one year to run. 


THE GUARANTY TRUST COMPANY, NEW YORK, TRUSTEE 


The President of the Corporation, Mr. Charles A. Dana, has summarized his 
letter to the bankers in reference to this note issue as follows: 


Corporation: The Spicer Manufacturing Corporation, a Virginia corporation, the 
largest manufacturer of universal joints and shafts for automobiles in the 
United States, has acquired more than 85% of the stock of the Sheldon Axle 
& Spring Co., a Pennsylvania corporation, the second largest manufacturer of 
axles in the United States and all the capital stock of the Parish Manufactur- 
ing Corporation, a Delaware corporation, one of the largest manufacturers 
of frames for automobiles and trucks in the United States. 


<Issets: Net current assets of the Spicer Manufacturing Corporation, the Sheldon 
Axle & Spring Company, and the Parish Manufacturing Company, as of 
August 30, 1919, after giving effect to the present financing, amount to over 
$4,000,000. Total net tangible assets, applicable to these notes, amount to 


over $7,000,000. 


Earnings: The combined net earnings of the several companies for the last three 
fiscal years, after depreciation and all charges except Federal Taxes, com- 
piled as stated in the President’s letter, were as follows: 


Fiscal years 1916-17 $2,048,545.92 
Fiscal years 1917-18 3,325,160.40 
Fiscal years 1918-19 3,286,545.59 


The average net earnings for the above period show sixteen times the annual 
interest charges on this issue of Notes. The combined net earnings, before Federal 
taxes, for the complete calendar year are estimated at not less than $3,000,000. 


Purpose of Issue: Proceeds from the sale of these.notes will be used in part pay- 
ment for the acquisition of the companies as per above. 


MATURITIES AND PRICES 
$600,000 due October 1, 1920—991% and interest, yielding about 6.50% 
$600,000 due October 1, 1921—985% and interest, yielding about 6.70% 
$600,000 due October 1, 1922—98 and interest, yielding about 6.75% 


$600,000 due October 1, 1923—973¢ and interest, yielding about 6.75% 
$600,000 due October 1, 1924—967% and interest, yielding about 6.75% 


Legal proceedings in connection with the issues of the above Notes 
have been passed upon by Messrs. Beekman, Menken & Griscom. 


Merrill, Lynch & Co. Cassatt & Co. 


Members New York Stock Exchange Philadelphia, Pa. 


New York on Chicago 56 Wall Street, New York 


All statements herein are based on information which we regard as reliable, and, while we do not 
guarantee them. they are the data upon which we have relied in the purchase of these notes. 


The above issue having beer sold, this advertisement appears as a matter of 
record only. 
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Foreign Exchange and Foreign Securities 


A Discussion of Foreign Exchange and Its 


Effect Upon Securities 
of Securities 


Discussed—Some 


-The Various Classes 
Examples 


By Thomas Gibson 


ry\HERE is at present considerable interest in the 

| speculative possibilities opened up by the heavy 

discounts on foreign exchange, or, to put it the 

way round, the premium on the American dollar. 

unusual speculative possibilities of this character 

t is true, but it is also true that such possibilities are 
lely misunderstood or overestimated. 


1 the benefit of such readers as are not acquainted 
the rather confusing methods of quoting foreign ex- 
inge’ rates, 1t may be well to begin with a_ simple 
planation of the relevancy of the quotations. 
lhe par value of the pound sterling in our money is 
$4.8665, or more conveniently stated $4.8614. The present 
iotation of about 4.20 means that a pound sterling can 
purchased for $4.20 of our money. 


lhe par value of the French franc is 19.3 cents or about 
18 francs for a dollar. The quotations refer to the 
ber of francs which can be secured for a dollar. 
refore the higher the quoted price goes the greater 
discount on French money. For example, when 
cs are quoted at 6.25, we can buy 6% francs for a 
lar, the valne of the franc having fallen to sixteen 
nts. If the quoted price rises to ten we can secure ten 
‘s for a dollar or at the rate of ten cents apiece. 
he Italian lira (plural lire) has exactly the same par 
ue and is quoted in exactly the same manner as francs. 
he German mark has a parity of about 23.8 cents. A 
tation of 4.50 in our market means that a mark can 


s 


purchased for 4% cents. 


1 


he Russian ruble has a parity of 51.46 or about 51% 
nts. A quotation of 4.25 means that the rubles issued 
the Imperial Russian Government (the Czar money) 
be purchased at 4% cents each. There are at present 
operations in rubles, as the various kinds of Bol- 
vik money and even forged Imperial rubles renders 
nsactions hazardous. 
1 considering the discount on exchange care should be 
n to discriminate between the discount established 
ad and that established in our market. To illustrate 
suppose the franc is quoted at 9 (about eleven cents 
each franc). The par being 19.3 cents, this is a dis- 
nt of about forty-three per cent. But if the French 
chant has funds here or can sell goods in our market 
in buy francs at eleven cents each with the proceeds, 
ning 8.3 cents, or about 75 per cent on the transac- 
This recalls the more familiar reflection that if a 
k advances from $100 a share to $200 a share, it has 
nced one hundred per cent, but if it falls from $200 
are to $100 a share, it has declined only fifty per cent. 
one can buy foreign exchange at a heavy discount 
purchase foreign government bonds or other securi- 
with the proceeds he will secure an advantage in 


case the rates of exchange trend toward normal later on. 
This advantage can be quite accurately measured by the 
extent of the recovery in exchange. If, for example, 
francs should go to 10 (ten francs for $1) we could pur- 
chase a 1000 franc bond for $100, assuming that the bond 
is selling at par. If francs should return to par (a 
quotation of 5.18 francs for a doilar or 19.3 cents per 
franc) the bond could be sold for $193, a profit of ninety- 
three per cent. A simple prescription may be laid down 
which will cover the intermediate points. Divide 100 (the 
dollar) by the quoted rate of exchange and the result 
will represent the price which a 1000 franc bond will 
bring. Example: The quoted rate for francs at this writ- 
ing is about 8.50 (8% francs for $1) 100+850==11.76, the 
price of one franc. A 1000 franc bond selling at par would, 
therefore, cost, or bring, $117.60. With exchange at 6.66, 
(a price of fifteen cents each for francs), the bond would 
cost or bring $150 and so on. The same process applies 
to lire. 


The pound sterling, mark and ruble are more easily 
figured. If we can buy pounds at $4.15 each with a 
parity of $4.861%4 we gain 714% cents of purchasing power 
in each pound so far as purchases made in Great Britain 
are concerned. With sterling exchange at par ($4.86) 
a £100 British Government bond would cost $486.50. If 
exchange can be purchased at 4.20, the same bond will 
cost $420. The same methods apply to the German mark 
or Russian ruble, but, as has been shown, the ruble is a 
very uncertain proposition at present. However, there 
are two issues of external Russian bonds (dollar bonds) 
which are in an entirely different position. These will be 
mentioned further on. 


Most of the foreign bonds are selling at a discount from 
the issued price, quite regardless of the influence of ex- 
change rates. As has been shown, a 1000 frane bond 
selling at the issue price would cost $117.60 when French 
exchange ‘was quoted at 8.50. But a 1000 franc four per 
cent bond of the 1917 issue can at present be purchased 
for about $93. There is thus a discount on the issue price 


in addition to the exchange equation. 


It will be observed that practically the same profits 
could be made by buying the exchange or currency of 
y purchasing the bonds, but this 


European countries as | 
statement is subject to qualifications in two respects. 
First, the buyer of bonds receives interest on his pur- 
chase, which would not be the case if he purchased the 
currency. Second, the price of the bond may rise or 
fall for extraneous reasons. Similarly, the stocks or bonds 
of foreign corporations can be purchased to the same ad- 
vantage as can the bonds, everything being equal, but the 
passing of a dividend or other developments adversely 
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affecting the would stock or 
to decline, quite regardless of the status of exchange. 


corporation cause the bond 


The Future of Foreign Exchange Rates. 


comments offered regarding the pur- 
securities, it is 


In many of the 
foreign exchange or foreign 
inditers that very large profits can 
par. In the present 
unconsciously 


chase oft 
pointed out by the 
exchange returns to 
estimation these 
We should refer rather to the profits which 
The prac- 


be made if 
writer’s statements are 
misleading. 


will accrue if the price of exchange improves. 


tice mentioned is on all fours with an exhibit showing 
what could be made by buying a railroad stock at $25 


it afterwards went to a par of $100 per 
sudden or 


a share in case 


share. There is no more reason to expect a 
unbroken advance to parity in one case than in the other, 
and preconceived notions of a set price are likely to pre- 
vent the acceptance of intermediate profits when favor- 
able In this connection, the 


logical thing to do 1 


opportunities are presented. 
to ascertain, so far as we may, what 
present de- 


this it is 


the prospects are for improvement in the 


exchange. In order to do 


the nature of the develop- 


pr essed rates of 


necessary to consult briefly 
ments which may be expected to restore the equilibrium. 
rates be improved or 


sales of foreign goods to 


Ch discredited exchange may 


wholly reconciled by 
yu ‘ople whicl I] ‘n the balance of trade in favor 
our people which will turn the balance ol trade in tavot 


Europe 


(1) heavy 


of Europe, (2) heavy shipments of gold from 
to this country, (3) the extending of long time credits to 
Kurope, and (4) purchases of European securities of any 
character by our investors or our Government. To these 
we might add the contributory influence of remittances 
if aliens, the money carried away by aliens returning to 


kurope and the expenditures of our tourists in European 


countries, 


Of these influences number three is the only one which 
bids fair to effect a permanent cure. There is little pros- 
pect of the trade balance swinging in favor of Europe 
and heavy imports of gold are neither probable nor de- 
sirable. ‘The extension of credits and what is accom- 
plished in that direction will depend upon the rapidity 
with which Europe increases her production and solves 
her problems lo make this clear, suppose that credits 


I 


granted, and when these fell due 
than they are at 
trouble would begin all over 


of only one year wert 


uropean conditions were no better 


present. In that case the 

again. 
Every purchase by our investors of European securi- 
ties, especially bonds or stocks having very long maturi- 
at all will help Europe’s position. 


securities are 


no maturities 


tics or 


I-xtensive Government purchases of such 


not to be expected and are certainly not to be desired. 
what will count. 


Britain, 


fhe action of individual investors is 


for many years the investors of Great France, 


Holland and other European countries purchased our 
securities freely and provided us with funds to carry on 
our work of railroad, manufacturing and other forms of 
expansion. The shoe is on the other foot now and we 
must reverse the process. This will take time, perhaps 
eight or ten years, which is tantamount to predicting that 


exchange rates will not return to normal for eight or ten 
years The other factors mentioned will probably 
the process of rehabilitation and the period may 


shortened 


accelerate 


thus be It is safe to say, however, that there 


is little or no probability of a sudden or an early re- 


parity for any class of foreign exchange. 


establishment of 


foreign exchange or foreign securities 
a change in the money standard or the 
Neither 


as Great Britain, France or Italy 


The buyer of 
risk of 


repudiation of bor 


takes the 
id issues by foreign countries. 
appears probable SO tar 
are coneerned. As to Germany and Russia no opinion is 
offered. 
the European war bonds have been placed among their 


Repudiation is especially unlikely,-as the bulk of 
own people. No nation can gain or lose a penny of na- 
tional wealth by repudiation except in so far as her bonds 
are held The Great 
Britain or France, for example, would merely be to take 


abroad result of repudiation in 





The Financial World 


wealth away from the owners of bonds and relieve t¢] 


who did not own bonds of the taxes necessary to 


the interest charges. If such measures became necessa 
the same thing could be accomplished, with more 
ness and less disturbance, by a levy on wealth. 

If we reduce the question of policy regarding the 


chase of European exchange or securities to t!] 
analysis it resolves itself into a decision as to whet 
or not European conditions will gradually improv: 
business and financial affairs return to a normal 
The writer will venture the opinion that the trend 
be toward improved conditions in Great Britain, |] 
and Italy in the order named, and eventually in G 
and sut all this will take The id 


sudden and artificial cure which will at once rest 


Russia. time. 


parity of exchange is not reasonable. 
Various Classes of Foreign Securities. 

The limitations of space will not permit of 
description® of the various foreign bonds which ar: 
available in our market, but a few general remarks 
be acceptable. If details are desired they can be s 
from bankers or brokers who specialize in foreigy 
and foreign securities. 

Investors who look first to safety of principal 
terest are inclined to favor the British issues, as (i 
3ritain has emerged from the war as rich as wher 
and the 
minimum. But for just this reason the speculativ: 
bilities are reduced. The 
a strong appeal to those who wish to increase the 


entered it hazard in these securities is 


French and Italian issues 


lative chances without too great a risk. The Ru 
internal loans and the German mark (currence) 
left to those who wish to take extreme chance 
hope of securing abnormal profits. 

The Russian external loans are not to be cl 


the internal loans or ruble These ar 
term dollar bonds payable principal and interest 
York in United States gold coin. 
sellmg at about $450 for a $1000 bond. 
this 
especially comparison is 
French and Italian But 
for this. One is that under any 


ment Russia is likely to take care of her external oblig 


currency. 
These issues art 
In view ot 
like 
made 


disturbed conditions in Russia appear 


figure, when 


bonds. there are two reas 


form of future G 


(Continued on page 21) 








October 
Bond Circular 


We have purchased with our own funds and now 
offer with our recommendation over 250 issues of 
investment bonds. 


Included in this list are a number of Municipal 
issues which are not only exempt from all Federal 
Income Tax but are also exempt from State and 
local taxes in various States and are legal invest- 
ments for Savings Banks and Trust Funds. 


As there is a wide diversity in this list of bonds, 
investors can obtain almost any maturity to suit 
their individual requirements, with a range of 
interest yield from about 44% to around 7%. 


We shall be glad to send a copy of our September 
General Bond Circular and to make individual 
recommendations to those who have special invest- 
ment problems to solve. 


We suggest you ask for Circular S-111 


Harris, Forbes & Co 


Pine Street, Corner William 
New York 
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The Safeguards 


Amortized Preferred Stocks are appreciated 
by discriminating investors. 


Send for our Booklet that describes 14 com- 
panies that have earned their preferred dividend 
requirements at least four times over for a long 
period. 


Jerome J. Danzig & Co. 
Vembers New York Stock Exchange 
200 Fifth Ave. 100 Broadway 
NEW YORK 











The Financial World’s Reduced Size 
lers of The Financial World will no doubt notice 
ission of a number of features of the publication 
hey have been wont to look forward to, but we are 
hey will bear with us in patience, as the absence of 
features and reduced size of the paper is a necessity 
equirement at this time when the strike of the 
rs in New York City has compelled more than one 
| periodicals to suspend publication altogether. 
nancial World is one of the few publications which 
le arrangements to go to press, and it will be sev- 
vecks before the normal situation existing prior to the 
Lead- 


rticles, heretofore issued weekly, will for the present 


iy reasonably be expected to be restored. 
blished every second week. The size of thé paper— 
iges—instead of 40 to 44 as heretofore, precludes the 


bility of giving space to all the articles of our con- 


ders of The Financial World may be assured that 
= doing our utmost to fulfill their expectations and 
will be our earnest endeavor to mect fairly and 
a situation that is unprecedented in the history 

printing trade in New York City. 

k * x 
REPUBLIC IRON & STEEL. 

strike of the steel workers at Youngstown, the 
arters of the Republic Iron & Steel Co., 
tually tied up the plants, but the market has ignored 


pretty 


is, rising briskly and recovering its dividend of 1! 
ts. This traders who are bullish regarded with great 

tion, as they say dividends recovered quickly de- 
the sure existence of a genuine bull market. Ther 
plenty of stock for sale on the advance, as the last 
erly report will undoubtedly be a bad one owing to 
hutdown. 

* * x 


PIERCE-ARROW 

spite repeated denials the report has stubbornly per- 
Wall Street Pierce- 

v's stock control had passed to interests identified 
the General Motors Co. 
lieved by 
stor stocks and they bought heavily, thinking they 

be able to resell their holdings to the du Ponts 


speculative circles that 


‘he report finally came to 
a group which has made large profits in 


big advance. The stock made its highest price o! 





on the movement and $16 a share higher than the 





1 in August when the dividend was passed. The fire- 








rks in this stock are apparently about over. 











Strong Preferred Stock 
With Excellent Yield 


tal apabersapee Gas & Electric Company 
Cumulative &§ Preferred Stock Yields 
9.1% at present prices. Circular F sent on 


request. 


H. M. BYLLESBY & CO. 


Incorporated 


Investment Securities 


Private wire between New York and Chicago offices 


111 Broadway 
NEW YORK 


208 South La Salle Street 
CHICAGO 











SMITH ® ({ALLATIN, 


Members New York Stock Exchange 


111 BROADWAY NEW YORK 











$200,000 


Lusk, Wyoming 

6% 

Water Works Bonds 
Sewer Bonds 


Price 5.40% Basis 


Sidney Spitzer & Co. | 


115 Broadway NEW YORK 


— _ — — ———— ——— ot 


July 1, 1949/34 
July 1, 1939/29 








Bell Telephone of Canada Gold 5’s of 1925 | 


Interest earned nearly f past 
ten years 
We “recomme! i for nvestment nd ofter it it pr 

1 almost T%* 


Information on request. 
SUTRO & KIMBLEY 
Members Ne York Stock Exchange 


66 Broadway, New York 


Telephone Kector 3565 











TOLEDO AND OHIO SECURITIES 


Inquiries [1 


TUCKER, ROBISON & CO. 


Investment Securities 
TOLEDO, OHIO 





307-309 Superior Street 




















C. F. Childs & Co. 


Chicago-New York 
Specialists 
UNITED STATES GOVERNMENT BONDS 
All “Liberty” Issues 
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taxation. 


Uptown Office: 


BONDS ACCEPTANCES 








Bonds Backed By 


Entire Communities 
+ XEMPT from all Federal Income Taxes and in many cases from local 


Many states and cities are included in the greatly diversified list. 


Suggestions for your investment will be found in our list W-258. 


Sent upon request. 


The National City Company 


Main Office: National City Bank Building 
Fifth Avenue and 43rd Street 


Correspondent offices in more than 50 cities. 


OTHER HIGH GRADE SECURITIES 











STATEMENT OF THE OWNERSHIP, MANAGEMENT, ETC., FOP. 
OCTOBER 1, 1919, OF THE FINANCIAL WORLD, Published 
Weekly at 29 Broadway, New York, N. Y. (Required by the 
Act of Congress of August 24, 1912): 

State of New York, County of New York, ss.: 

Before me, a Notary Public in and for the State and county afore- 
said, personally appeared Frederick W. Brandt, who, having been 
duly sworn according to law, deposes and says that he is the Busi- 
ness Manager of the Guenther Publishing Co., publishers of The 
Financial World, and that the following is, to the hest of his knowl- 
edge and belief, a true statement of the ownership, management, 
etc., of the aforesaid publication for the date shown in the above 
caption, required by the Act of August 24, 1912, embodied in Sec- 
tion 443, Postal Laws and Regulations, printed on the reverse of 
this form, to wit: 

1. That the names and addresses of the publisher, editor, manag- 
ing editor, and business managers are: 

Publisher—The Guenther Publishing Co., 29 Broadway, New York, 
N > 


Editor—Louis Guenther, 29 Broadway, New York, N. Y. 
Managing Editor— Louis Guenther, 29 Broadway, New York, N. Y. 
Business Manager—F. W. Brandt, 29 Broadway, New York, N. Y. 

2 Phat the owners are (Stockholders holding 1 per cent. or more 
of total amount of stock) 

The Guenther Publishing Co., 29 Broadway, New York, N. Y. 
Louis Guenther, 29 Broadway, New York, N. Y. 

Mrs. Louis Guenther, 2024 Glenwood Road, Brooklyn, N. Y. 
William Hahman, Altoona, Pa. 

John Igou, 1244 Washington Avenue, Tyrone, Pa. 

Mrs. Ludwig Kast, 771 Madison Avenue, New York, N. Y 
Anton L. Schurk, 525 West 169th Street, New York, N. Y. 
Thomas Ryan, 409 Johnson Avenue, Lexington, Ky. 

Mrs. Charles Babcock, 1279 West 3rd Street, Cleveland, O. 
Eugene Katz, 895 West End Avenue, New York, N. Y 

3 That the known bond‘olders, mortgagees, and other security 
holders owning or holding 1 per cent. or more of total amount of 
bonds, mortgages, or other securities are: None. 

4 That the two paragraphs next above, giving the names of the 
owners, stockholders, and security holders, if any, contain not only 
the list of stockholders and security holders as they appear upon 
the books of the company, but also, in cases where the stockholder 
or security holder appears upon the books of the company as trus- 
tee or in any other fiduciary relation, the name of the person or 
corporation for whom such trustee is acting, is given; also, that the 
said two paragraphs contain statements embracing affiant's full 
knowledge and belief as to the cireumstances and conditions under 
which stockholders and security holders who do not appear upon 
the books of the company 4s trustees, hold stock and securities in 
au capacity other than that of a bona fide owner; and this affiant 
has no reason te believe that any other person, association, or cor- 
poration has any interest direct or indirect in the said stock, bonds, 
or other securities than as so stated by him. 

FREDERICK W. BRANDT. 
Business Manager. 

Sworn to and subscribed before me this 30th day of September, 

1919. 


(Signed) 


(Signed) JOHN L. STONEHAM., 
(Seal) Notary Public, Queens County, No. 1680. 

(Certificate filed in New York County. Clerk No, 334 Reg. No. 
10304.) 

(Commission expires March 30, 1920.) 

2 « 

PROOF OF INADEQUATE TRACTION FARES 
plan of operating the street car 
lines was adopted by the public and accepted by the Re- 
public Railway & Light Co. on the Youngstown lines and 
vicinity last February and only just lately the street car 
fares, in accordance with this plan, were automatically 
advanced from 7c. to 8c. for single rides -and lc. for 
transfers. Since February the street car fares have ad- 
vanced more than 100 per cent, showing that the old 
system) was unjust. This is pretty good proof that like 
conditions exist elsewhere. 


The “service-at-cost” 





We Finance 


Electric power and light enterprises with records of 
established earnings. 


We Offer 


Bankers and Investment Dealers 
Proven Power and Light Securities. 


Correspondence Solicited 


Electric Bond and Share Company 


(Paid-up Capital and Surplus, $23,500,000) 


71 Broadway, New York 











Indian Refining-Farrell Coal Pfd. 
J. S. BACHE & CO. 


Members New York Stock Exchange 


42 Broadway New York 











McBee, Jones & Co. 


Investment Securities 


120 Broadway, N. Y. Tel. 2525 Rector 


























Bertron, Griscom & Co. Inc. 


INVESTMENT 
SECURITIES 





40 Wall Street 
NEW YORK 


Land Title Building 
PHILADELPHIA 
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Meritorious Rubber Tire Contenders 


Enormous Increase in Automobiles Has Fostered Many 

Rubber Tire Manufacturers—Substantial Proportion 

of Country’s Output Produced by Smaller Companies 
By Park Mathewson 


Vice-President, Business Bourse, New 


ALL Street seldom hears of many of the rubber 

tire stocks, locally traded in, and knows a 

less per cent. of the rubber tire manufacturers 

the country. Although it is proper and_ probably 
essary that the largest producers should call upon the 
intry’s great money market for capital to enable them 
produce the enormous quantities they turn out, yet 
re are other companies, some listed and some unlisted 
any exchange, who produce very good tires and plenty 
them. In a short series of articles, like the present 
e, it would be impossible to do them all justice, or even 
iefly discuss each company that makes and sells auto- 
bile tires. It has been merely possible to cover in 
tail the larger companies whose securities are actively 
ded in in large quantities on the New York exchanges. 














"BIG SIX" Tire Coa. 
70% 





ALL OTHER Cos. 
30% 





Who Produces the Auto Tires 
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Comparative Production of Tires 


cre are other companies whose stock is listed on the 
ew York Stock Exchange, the New York Curb, and 
iny of the other stock markets of the country, who can 
ly be mentioned as “meritorious contenders” in the 
eat rubber tire game. 
Less Known Companies Forging Ahead. 

ven now some of the more or less unknown companies 
e forging to the front and forcing the attention of the 
eneral public, and especially the users of automobile 
es, who are often at least potential buyers of good 
urities. 

it is certain that in the years to come many of these 
ritorious contenders will give battle royal to the pres- 
t tire giants of the trade and running them a neck-and- 
k race in production as well as the security market. 
Chis healthy competition in the manufacture and sale 
| rubber tires is equally desirable with the healthy com- 
tition in the bidding for capital made available by the 
untry’s stock exchanges, with which funds to enable 
e successful companies to still further expand their busi- 
*s in an advantageous and profitable manner. We al- 
ady see the tendency of marketing tire securities in 


York. 


the metropolitan money market and some of the best se- 
curity and stock exchange houses are vouching for some 
of the “outside tires.” 

Not only the rubber tire manufacturers themselves are 
seeking further capital for expansion, but many organiza- 
tions who market through branches or chain stores, merely 
selling the output of the factory, are making a strong 
bid for favor with the stock buyers of the various ex- 
changes of the country. 

Many of these sales 
branches or stores more or less closely knit with 
parent organization and extending the trade and sales into 
communities widely distributed throughout the counry. 
This sales plan is merely an extension of the sales branch 
plan of the biggest companies, who distribute (in a whole- 
sale or retail way) enormous quantities of their tires 
through their local or branch organization. This method 
of merchandising is perfectly legitimate, and no doubt 
will form a plan of distribution that should be not only 
practical, but possible, but investment in such securities 
should only be made after careful examination to ascer- 
tain that the company is properly financed and practically 


dozens of 
the 


organizations have 


handled. 

Many rubber tire factories put out generous quantities 
of automobile tires, but do so in so quiet a way that thev 
are not in the public eye or generally known. However, 
as we go through the country we see notices in the finan- 
cial journals, in the daily news columns, and in the 
advertising columns in the various papers as well as en 
the bill-boards, discussing the introduction, expansion 
or merit of tires, the names of many of which are almost 
Many of these will, no doubt, be with 
through improper plans or 


strangers to us. 
while 
management, will not endure. 
Other Companies Listed and Unlisted. 
That some of the newer companies have been successful, 
not only in the manufacture, but in disposing of their 
as the Ajax 


us for years, others, 


securities, is evidenced by such companies 
Rubber Co., Inc., of New Jersey, whose shares have been 
listed on the New York Stock Exchange for over three 
years. This company’s dividends 
creased, and they show a substantial surplus considerably 
This can hardly be classed as a 


have consistently in- 
in excess of $1,000,000. 
new company, as the parent organizations were founded 
in 1905 and 1906, and it has gradually grown through the 
practical rubber men connected with it until now it has 18 
selling branches in its own name, owns a large factory 
(the Racine Rubber Co.) and is building a new 
costing around three-quarters of a million dollars that 
will produce some 1,500 complete automobile tires daily. 
It has doubled its sales in the past four years, which in 
(Continued on page 25) 
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Stocks That May Be Exchanged 


Suggestions for Shifting of Securities So the Income Will 
be More Substantial 


At the present market Adams Express shares, which 
pay nothing and are not likely to return any income for 
years owing to big losses in earnings and a display of 
deficits, could be sold around 36 and the proceeds put 
into Kennecott 


annum 


Copper stock, paying $2 per share per 


Kennecott is a copper property of vast extent 
and richness and in the past has paid double the divi- 
dend paid. It is a speculation, but Adams 
I;xpress is much more uncertain with respect to its pros 
\nother good substitute for Adams Express would 
be the shares of the Philadelphia Co., selling around $36 
a share and paying 6 per cent ($3 per annum on $50 par). 
Cash dividends 


now being 


pects. 


have been paid since 1915, 

Pere Marquette common stock is a fair speculative pros- 
pect, but the conditions in the railroad field suggest that 
dividends are quite unlikely to be paid within the next 
This stock can be 
sold around $21 a share and the proceeds placed in the 


two or three and possibly four years. 


stock of Cosden & Co., a going, growing oil producer and 
refining company which is well managed, properly financed 
and stock is around $11 to $11.50 per 
share and which is paying 50 cents per share per annum, 
while the company has recently established the policy of 
paying dividends in stock as weil, the latest declaration 


being 2% per cent in stock. 


whose selling 


Oklahoma Producing & Re- 


fining, paying 50c. per annum also would be a good sub- 


stitute, but our preference would be for Cosden. Two 


shares of Cosden, or very nearly two shares, can be 
Booth 
mon and the second preferred could also be exchanged 
for Cosden, 

Texas & many de- 
lusive predictions have been made, in our opinion is dear 


at 55. 


bought for each share of Fisheries. Erie com- 


Pacific common, about which so 
The company is almost hopelessly insolvent and 
is in the hands of a receiver and anyone who has specu- 
lated in this stock and has a profit would do well to 
get out of it and put the cash into a good speculative 
stock like 
few dollars per share higher and paying $6 per annum. 

The stock of the “Bankers Shares” of the Cities Serv- 


copper Inspiration Copper, selling at only a 


ice Co. present a unique and favorable basis for exchange 
of other non-dividend paying stocks for it. Since the 
issued 


from 48 to 52 


shares were the monthly dividends have ranged 
and the stock is selling 
It is as good, if not better, 
\ssociated Dry Goods, which pays no dividend and 
Malt & 
Malt 
haven't 
been shown to Wall Street and this stock, selling a few 


cents. per share 
around $49 and $50 per share. 

than 
share 
stock of the old 
have 


is selling $6 to $7 a higher. American 


Grain, the reorganized American 


Co., may very great possibilities, but they 


dollars per share higher than the “Bankers Shares,” should 
be liquidated and Bankers Shares substituted. 
of the high priced pool stocks like Crucible 


Steel common, paying 12 per cent per annum, a shift to 


For som« 
\llis-Chalmers preferred, paying 7 per cent and selling 


around 95, is advised. The income yield would be in- 
creased from 5 per cent per annum to better than 7 per 
and one would not have to be hanging over 
the ticker all the Crucible to 


whether he was a prince or a pauper. 


cent yearly 


time to watch discover 


* * * 


ATTORNEY GENERAL PALMER ASKS TRUCE. 

Wilson Administra- 
a speaker at the St. Louis Convention of 
listened to at- 
Government's 


Attorney General Palmer, of the 


tion, who was 
Bankers Association, 


the American was 


tentively to see if he would indicate the 
policy toward the industrial Trusts and whether, as re- 
Government had decided to drop the anti- 
against the U. 


gave no sign in his remarks. Mr. 


ported, the 
Trust suit S. Steel Corporation, but he 
Palmer contented him- 
self with declaring that an “industrial armistice” between 


capital and labor was needed to stabilize the industrial 
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ing taxable incomes ranging from $2,000 to 
$5,000,000 annually. 
The contents of this pamphlet are necessary 


to intelligent present-day investing, particularly 
among those of large incomes. A copy will be 
sent upon request for Pamphlet FC-17. 


HALSEY, STUART & CO. 


INCORPORATED — SUCCESSORS TO 
N. W. HALSEY & CO., CHICAGO 


NEW YORK BOSTON 
49 WALL STREET 30 STATE ST. 
DETROIT 
FORD BLDG. 
MILWAUKEE 
1ST NATIONAL BANK BLOG. 


CHICAGO 
209 S. LA SALLE ST. 
PHILADELPHIA 
LAND TITLE BLDG. 
ST. LOUIS 
SECURIT® BLDG. 











this last six months and labor and 


were to 


world. If were to 


capital draw near each other and discuss the 


problems of production and distribution and agree on a 
equitable distribution of the profits of industry, the bus 
peaceful days would soon make it possible for man to 
solve the big troubles now puzzling him. 
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The Railroads and the A. B. A. 


President Rea of the Pennsylvania Finds Some Good in 
Cummins Bill. 





«¢ American Bankers Association Convention gave 
question of the final disposition of the railroads 
xrominent place in the platform discussions and _ it 
ignificant that in the discussion of the problem from 
ious standpoints, not one speaker favored Government 
ership or retention of the carriers by the Government. 
esident Samuel Rea, of the Pennsylvania, in his address, 
lyzed the Cummins Bill which he praised for its 
ture, giving the roads back to private operation, but 
found many flaws in the measure, pointing out that 
feature of it which should meet general condemnation 
is that providing that roads which could make sub 
nutial earnings under good management and efficient 
rection, would be compelled to share some of these 
rofits with smaller and poorly equipped lines. The pro- 
ision of the bill under which this might be done was that 
rtaining to the commandeering by the Government of 
-called excess earnings and its distribution to othe 


nes which were less favorably situated. This would 
estroy private initiative and tend to a deterioration of 
reat properties as there would be no incentive. Mr. 


ea endorsed the Cummins Bill features which provided 
issuance of securities to represent the money the 
Government had expended on the roads; exclusive Federal 
egulation of security issues; reduction of the power of 
ate suspension from 10 to 5 months; creation of a Federal 
(ransportation Board; prevention of strikes by law and 
lothing the Interstate Commerce Commission’ with 
wer to fix minimum as well as maximum rates. 
Cummins Bill gave no adequate security as to living 
tes for transportation, however, and the provision with 
pect to that matter should be specific. Rates must be 
ich as to give a return of income sufficient to restore 
he credit of the railroads. In conclusion Mr. Rea hailed 
e Cummins Bill as “the first broad friendly legislative 
<pression toward railroads in probably the last 15 years 
more.” 
What Mr. Rea states with reference to the Cummins 
Kill is almost identical with the views of prominent Wall 
treet interests which were recently outlined in The 
inancial World wherein it was stated that Wall Street 
vankers closely identified with the railroad problem were 
itisfied that the Cumimns Bill contained the basis for 
e building of fair and workable railroad legislation, and 
it Senator Cummins was regarded as a broad-gauged 
an who was willing to accept amendments to his bill 
vhere it could be shown that some of the provisions would 
unsatisfactory. The sentiment at the convention 
ith respect to the future of the railroads was optimistic, 
d it was the consensus of opinion that, although the 
roblem might be slow in working out, the movement 
the right direction and under right auspices was under 


* * 


SOUTHERN PACIFIC. 


lhe pool in Southern Pacific is confident the stock will 
l at its old high level of the year, around 115, especially 
the oil stocks continue their breadth of market recently 
ined. Frequent reactions at times seem to indicate 
hat the professionals had dropped the stock owing to the 
ness in the balance of the rail list, but Southern Pacific 

a class by itself. Important selling was not noted 


he reaction. 


PAN-AMERICAN PETROLEUM. 
s stock has temporarily displaced Mexican Petro 
in market interest, but its continued rise should 
engthen the Mexican shares if the Pan-American stock 
to be exchanged for Mexican, with two shares for each 
re of the latter. At $130 for Pan-American, Mexican 
uld sell at 260, Definite action will probably be taken 
‘t month. 
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10 
“Watch Your Step” in Speculation 


A Good Time to Avoid Some Stocks Which Have Been 
Boomed on “Rights”—Some Suggestions for 
Speculation and Investment 


By the Market Observer. 

Although the stock market has been giving a fairly 
good exhibitiion of a repetition of the boom conditions 
which prevailed for six months up to mid-July last and in 
fact has shown a higher average level for the list than was 
shown when the big million-share period was succeeded by 
the August slump, it is a good time now to make a re- 
survey, as it were, and examine carefully the reasons 
assigned for the boom. It is first, that the so-called 
public is displaying a decided preference for speculative 
issues and the “insiders” and big professional pools are 
not allowing any grass to grow under their feet in supply- 
ing this want; second, that the average person is desirious 
of getting more for his money than is promised from se- 
curities with a fixed income return and will grasp eagerly 
at anything which promises something big in the future 
and also is “going up.” 

The whole gamut of industry is being combed from end 
to end by syndicates and pools or individual rich men who 
think that the original promoters of the many big cor- 
porations now existing were old fogies in the matter of 
capitalization when they organized their companies and 
they are busy making plans, tentative and real, to increase 
capitalization two, three and four fold and give what 
appears to be valuable “rights” to subscribe to new stock. 
The tobacco industry is a glaring instance of this. The 
American Tobacco Co., United Cigar Stores Co., Lorillard 
Tobacco Co., Liggett & Meyers, American Sumatra To- 
bacco Co., and others of lesser note have been or will 
be shortly transformed into new concerns with additional 
share capital whose vastness will be more or less con- 
cealed by the adoption of the plan of issuing shares of 
“no par value.” It most instances the capitalization is 
being doubled or tripled and it is said the earnings will 
be such as to enable the companies to return to the share- 
holder 50 to 75 per cent more in dividends than was 
obtainable on the original investment and in some cases 
100 per cent more. 

These so-called “rights” to subscribe to new stock are 
being promised in the oil, rubber and motor industries 
as well. As a result stocks in all these corporations af- 
fected are now 50 to 125 points above their prices of one 
year ago and in some cases 150 points higher. The time 
has come, therefore, to consider whether this matter of 
“rights” hasn’t been a trifle overexploited. I think they 
have; at least there is a danger of some cogs slipping and 
some of these carefully (and craftily) constructed stock 
edifices coming down to real earth. The outlook at least 
is somewhat doubtful and I am well persuaded, from past 
experience, that this swollen capitalization will not be able 
to furnish the returns in income such as has been so con- 
fidently assured by the promoters. It is therefore time 
to watch one’s step in buying Texas Co. shares at $290 
(185 last January); Mexican Petroleum at $250 (163 in 
January); United Retail Stores at $115 (81 in August 
last); American Tobacco at $310 (192 in February); U. S. 
Rubber at $140, inclusive of “rights” (73 in January); 
U. S. Industrial Alcohol at $160 (98 in January); Crucible 
Steel at $250 (52 in February); General Motors at $300 
(118 in January). There are others of this class which 
might be added to the list but the above gives a compre- 
hensive view of the current inflation of both markets 
and expanded ideds as to the future. Current high costs 
of operation, high wages, industrial unrest and public 
dissatisfaction with high costs will surely bring about a 
revision of opinion as to earnings of these concerns and 
inevitably a revision of market prices of their stocks just 
as was the case years ago when the railroad securities 
boom was under way and prices of railroad stocks went 
to absurd heights, only to be followed by years of depres- 
sion and market travail. 
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I am not predicting that these stocks are at their top 
levels. They may go much higher and I believe some 
f them will do so. It will depend on the attitude of the 
tublic which seems eager to speculate, even at the present 
levels, and the ability and money resources of the pools, 
some of which, it is freely conceded, have very powerful 
financial backing, but the risks of the present are as four 
to one when compared with other stocks which have not 
been exploited to such heights. If one is content with 
a reasonable risk Atchison common stock, paying 6 per 
cent, is much more likely to advance 10 points from 92 
than any of the industrials named are likely to advance 
25 to 30 or 40 points more. California Petroleum 7 per 
cent preferred at 79 is a more substantial speculation than 
Mexican Petroleum at 250; White Motors, an 8 per cent 
stock and a good one, at 72 ($50 par) is to be preferred 
over Kelly-Springfield common at $150; U. S. Steel at $108 
is more likely to advance to its old high of the year 
around $115 than that United Retail Stores will go to 
$130 as predicted and the risk is infinitely smaller and 
Inspiration Copper at $63 a share has not been boomed 
out of all proportion as have some of the others above 
referred to and constitutes a sane speculation for a 
inoderate if not substantial advance. Westinghouse Elec- 
tric at $55 and paying $4 per share annually, has been a 
very consistent stock and though not showing any big 
advance, has held its own all through the boom in the other 
stocks, and when the latter have been exploited to the 
full, will surely find new friends. Union Pacific, Southern 
Pacific, Southern Raitway, common and preferred, Chesa- 
peake & Ohio, and Missouri Pacific, among the railroad 
stocks, are in the class of stocks which have not been 
overboomed and will doubtless have a place in public 
consideration when the more mercurial performers do 
ome bad acting. The Royal Dutch shares, among the 
oils, have not been exploited beyond their real worth 
and prospects and have acted with consistency, being 
firm to strong, without any apparent manipulation and 
their market position is seemingly good. 

* * * 


AMERICAN CAR & FOUNDRY 


Labor trouble has developed at the Berwick, Pa., plant 
of the American Car & Foundry Co., a signed working 
igreement being demanded by the strikers and a rein- 
tatement of employes under the seniority rule. The 
plant has no new orders, it is said, and has been laying 
ff men from time to time. The officials of the company 
velittle the strike and say enough men have remained 
aithful to continue the work on the business now in hand. 
\t the time the trouble developed the stock was run up 
to 137, from which there has been a slow recession. The 
big speculation that was under way several weeks ago 
s not likely to be repeated. 
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Confidence the Mainstay of Bond Prices 

Though bond prices have not continued their advance 
at the same satisfactory pace as had been noted, the un- 
derlying tone is strong and confidence in the future of 
prices is unimpaired. Hesitation in the stock market is 
also a factor in turning capital toward the bond market 
once more. It is probable that the halt in the market 
is due to stiffer rates for time money, which has risen to 
around 7 per cent, but the higher rates are considered 
to be only temporary and due to heavy borrowings for 
stock market purposes by pools and the heavy outflow of 
funds for the moving the large crops of corn, wheat and 
other produce. The return of this large fund, or at least 
a goodly part of it, can be counted on confidently by 
November 1 or November 15 at the latest. Liquidation 
in the stock market, which ignored the rise in money 
rates for so many weeks to around 10 and 12 per cent. 
for call funds, is offsetting the borrowing by pools and 
rich individuals and it is not unlikely that this movement 
will bring about cheaper money rates, which should have 
a good effect on the general bond market. The con- 
vertible railroad issues are an exception to this move- 
ment and there has been liquidation in that direction, in 
adjustment of their prices to meet the lower prices of the 
railroad stocks, into which the bonds are convertible. 

Another favorable bond market factor is the slowing 
down of new offerings of 7 per cent. preferred stocks. 
While this movement lasted undoubtedly a considerable 
investment fund was diverted to that particular field of 
investment. Semi-speculative railroad bonds are in good 
demand and hold their prices as well as the bonds of the 
higher grade class. This is due to the persistent belief, 
which we think is justified, that the railroad legislation 
now being considered at Washington will be helpful to 
the class of roads whose bonds are in the semi-speculative 
class. It is unquestionably true, however, that among 
the general mortgage bonds of some of the best known 
roads in the country there are to be found many bargains. 

The New York traction bonds have not been able to 
sustain the recent rise and this is due to the slowness 
of the conflicting interests to get together. Public utility 
bonds are dull and featureless, but the tone of the mar- 
ket is, if anything, slightly better. The municipal bond 
market is also dull but firm and the banks and trust 
companies continue to be liberal buyers as well as the 
insurance companies 

* co * 


CHINESE BONDS. 

The 6 per cent. secured Treasury notes of the Republic 
of China which are due Nov. 1 will be paid off on maturity. 
They are outstanding to the amount of $5,000,000. The 
Chinese Government still has outstanding $30,000,000 
Hu-Kang Railways Sinking Fund 5s which mature in 
1951. This issue is listed on the Stock Exchange, and the 
last sales were at 61, at which price they yield around 
814 per cent 


* 


ENDICOTT-JOHNSON. 

This newcomer on the Exchange has made another new 
high record price, and it is understood that the rise of 
$20 a share that came in a period of a little over one week 
is based on the fact that the company’s business is 50 
per cent. greater than it was last year at this time. Bing- 
hamton reports are to the effect that this year’s net earn- 
ings will show something in excess of $25 per share on the 
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May ey Return of Roads 





action of the Association of Railroad Executives 
jecting the proposal of Director General Hines that 
ailroads themsclyves make application for another 


se in rates 13 interpreted in railroad circles as 
ing that the carriers intend to see to it, so far as 
in their power, that the Government return the 
to their owners in as good condition financially 
itherwise as they were when taken over. To bring 
this result the carriers feel that it is up to the 
nment to fix such rates as will bring about this 
rable result. The formal résolution adopted by the 
lroad Executives is to the effect that the Government 
take the initiative in the matter of rates “in order 
be in conformity with the statement of the President, 
the railroads were taken over by the Government, 
t investors in railroad securities might rest assured 
their rights and interests would be as scrupulously 
ked after by the Government as they could be by the 
ectors of the several railway systems.” 
he railroad Presidents appointed a committee to con- 
with Mr. Hines in an effort to induce him to recon- 
er his action in putting the rate question up to the 
oads themselves. The matter of rate increases is a 
plicated one and it may take several months to work 
the schedules, if a rate advance is granted, and it 
ks very much, therefore, as though the roads would 
e to be retained by the Government some little time 
ter the first of the year. The delay should cause no 
neasiness but rather reassurance to railway investors, 
use if the Railway Administration makes the new 
es the Interstate Commerce Commission would be 
h more unlikely to disturb them had they been pre- 
ed by the railroads themselves and approved by the 
mission and public opinion would also be more likely 
ustain the Government's action. What Mr. Hines’s 
ude will be is not known, but he is an experienced 
ad man himself and is quite likely in the end to 
pt the responsibility that has been put up to him. 


* * * 


THE REVIVAL IN BELGIUM. 
bearing on the coming $50,000,000 Belgian Loan, 
es of the rapid rehabilitation of the country are in- 
sting. They were received officially by the Guaranty 
Co. of New York from its office in Brussels. It is 
wn that 1,700 railroad trains are moving daily, carry- 
720,000 tons of freight. All trackage removed by the 
ins has been relaid and 95% of the bridges and 
cts have been restored. All main lines are in full 
‘ation. Returns from both passenger and freight 
for August this year show a revenue considerably 
iter than for August, 1913. 
the time of the Armistice there were 800,000 unem- 
ved iron workers Chis number had been reduced in 
e to 200,000. During the first six months of 1919 
leium glass works exported 3,772 tons of window pane 
ss valued at 5,600,000 francs. The present production 
p to 40% of the pre-war production, of which 90% 
exported. Of plate glass the production is 85,000 
re meters a month, of which 75 per cent is being 
irted. The pre-war production was about 200,000 
re meters per month. 
spinning and weaving factories in Flanders ar 
tically ‘in full operation. The machinery received 
Germany since April is valued at 2,900,000,000 francs. 
e crops this year are in splendid condition. It must 
’ sidered that iess than one per cent of the area of 
lzgium was devastated and that a large part of this is 
ady under cultivation 
gar production during July and August was 6% 
ter than in the corresponding months of 1913, 
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INVESTMENT 
SECURITIES 


We specialize in Government bonds and 
other investment securities. This firm 
was founded in 1865 and we have always 
endeavored to recommend to our clients 
conservative investments. As members 
of the New York and Boston Stock Ex- 
changes we are prepared to execute or- 
ders for the purchase or sale of securi- 
ties on a cash basis in large or small 
amounts. 





A circular describing several is- 
sues of desirable investment se- 


eurities will be sent on request. 





Kiadder,Peahody 6 Co. 


11§ Devonshire St. a7 WallStreet 
Boston New York 
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We recommend for investment 


Joplin Union Depot Co. 
Ist Mtg. 4"4’s, 1946, @ 85 & interest---To yield 5.75 % 


Investment MECOwMNECO. Bankers 


Land Title Building Philadelphia, Pa. 














PROCTER & GAMBLE CO. 
INDIAN REFINING CO. 


Westheimer & Company 


Members New York Stock Exchange 
CINCINNATI, OHIO BALTIMORE, MD. 
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W.&S.JOB & CO. 


INCORPORATED 
29 Broadway, New York 


IMPORTERS EXPORTERS 
SHIPPING 


Shipyards for Building and Repairing 
all kinds of wooden ships located at 
Machias and Dennysville, Maine. 


AGENTS FOR 
Job Brothers and Co., Ltd., St. Johns, N. F. 
Job and Co., Ltd., London 
Job Brothers, Liverpool 


Can we be of service to you? 
INQUIRIES INVITED 
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C , 
To Eddia fom Da 
On Board the Special Train, Oct. 10. 
Dear Eddie: 
’M on the train going to St. Louis, 
ment Bankers Convention, so maybe 





where they are holding the Invest- 
you must right away ask me why 1 
should go to a Bankers Convention 
when I am nearly retiring from the 
ladies ready to wear business but when I explain to you 
that we are carrying a big line of credit with the Economy 
National Bank, and that Lou Klinger which is Vice 
President, asked me to come along with him, maybe you 
will understand. Of course everything is free and dont 
cost me nothing, which is also another reason, and is 
maybe the best reason, hey Eddie. 

Say, this is some swell train. They got all compart- 
ments. I never seen such exclusiveness in my life. If 
you want to talk to another feller on the same train you 
must got to have your card sent in by the porter. Thats 
the way they do it on a special train. 

You know Eddie, I think this Special train business 
is all bunk. We just went into dinner and I thought 
maybe prices on the bill of fare would be reduced some 
because its a special train, but I didnt see anything re- 
duced none at all. So I guess its a special train because 
everything is higher than usual instead of lower, like I 
always thought it was when I was in active business and 
we had specials everything time we wanted to clean out 
a poor seller. 

I just had a serious talk with some of the bankers on 
the train, and I’m worried about the stocks you are carry- 
ing for me. I think you better sell them out because they 
all said financial conditions aint all right. They said the 
reserves aint up to what they ought to be, so I thought 
I would say something to let them know I was interested, 
so I said quick like a flash “Why dont you people hire 
some men from the National Guard if you aint satisfied 
with the Reserves” and the look they gave me, Eddie, 
makes me feel as if something I said wasnt right. 

Will write you more when I get to St. Louis if I get 
time between visiting all my wife’s sisters relations. Be 
good. 

Yours, etc., 
DAVE. 

P.S.—There wasnt a good pinochle game all day. 

P.S—Lou Klinger just told me he didn’t buy that small 
bank he was dikkering about. 

P.S.—I just told him as long as he didnt buy it, he shouldnt 
have been a piker and said he didnt buy the Guaranty Trust 
Company, or the National City Bank, 


* * * 


THE OUTSIDE MARKET. 

The outside market displays none of the activity char- 
acteristic of the listed shares market. The utility shares 
are very dull, with few transactions, although the comment 
of dealers is that the absence of liquidation is to be 
noted, indicating a healthful state of the market. When 
the big market begins to show signs of a substantial re- 
action and the speculative fever in that direction subsides, 
then the outside stocks may be expected to do something. 
Bank stocks are unusually quiet, but earnings of the banks 
and trust companies are running very heavy on account of 
the high rates for both time and call funds, and a move- 
ment in the representative New York City issues is not 
unlikely to reflect this favorable condition before long. 
It is mostly investment business, however, and the move- 
ment seldom becomes very broad. i 

Utility stocks and some of the old war issues have 
shown no material change in the last few weeks. The 
Standard Oil issues, Cities Service shares, American Gas 
& Electric and the western utility stocks are holding well, 
but are dull. 
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An Investment 


Strongly Safeguarded 
Yielding 714% 


Cities Service Co. in addition to being one 
of the world’s largest producers of oil, con- 
trols and operates 84 public utility proper- 
ties in the United States and Canada. 

This diversity in business as well as loca- 
tion provides unusual safeguards for the 
investor. 

Preferred Stock Dividend Requirements 
were earned five times over in 1918. 


Statement of Earnings sent to stockhold- 
ers each month, keeping them in close touch 
with the company’s progress. 

Dividends payable monthly. 

Ask for Circular H-4 


Henry L. Doherty & Company 


BOND DEPARTMENT 
60 Wall Street New York 

















Stability 


There is no fluctuation in the value of our 6% 
FIRST MORTGAGE REAL ESTATE GOLD BONDS, 
secured by well situated, improved Chicago prop- 
erty. The value of these bonds has been main- 
tained at all times. 

We recommend them as a conservative investment 


For information regarding our latest issue, 
send for circular. 


WOLLENBERGER & CO. 


105 So. La Salle St. CHICAGO 
































INVEST IN A NECESSITY 


The present building boom will favorably affect the stock 
of the American Hardware Corporation, 

We recommend this stock for investment and will gladly 
furnish quotation and circular. 


Frisbie & Co. 


36 PEARL STREET, HARTFORD 
NEW BRITAIN WATERBURY 
Private Wires to New York and Boston 
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Booklet F on Request 
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New Haven Clock 


Clock Industry’s Important Position—Cempany Working 


at Full -Capacity On _ Its 
to Reject Foreign Trade 


Domestic Orders—Forced 
at Present—TIts Status 


By Kenneth E. Northup 


N 1817, Chauncey Jerome founded the New- Haven 
| Clock Company under his name. The small building 
where he started is still standing. The business of 
company increased in tremendous leaps and bounds 

| the company was soon crowded for space. It was 
rced to get hold of an adjoining blacksmith shop which 
is converted into a clock factory. Here, upon inspec- 
n, we see “human” machines revolving in such a way 
to do five operations at once. Then we pass on to the 
ext floor where are a number of girls seated on chairs 
hich are on tracks. These girls operate three and four 
achines by moving along on the tracks, thereby com- 
leting three or four operations, as the case may be, 
vithin fifteen seconds at the most. On another floor we 
ee machines, the operatives of which are allowed one 
ne-thousandth of one inch for inaccuracy. The com- 


metal could be used for ammunition purposes. Mr. Camp 
said that he could, but asked to appear befcre the com- 
mittee and show why the industry should not be liquidated. 
In fifteen minutes, the importance of a clock to the manu- 
facturers of munitions was shown and the Government 
allowed the clock industry to operate at 70% capacity. 
This naturally curtailed production which in turn made an 
accumulation of unfilled orders. It made it so that a nickel 
movement clock which sells here at a few dollars is re- 
tailing at $12 in France. It also put the New Haven 
Clock Co. so far back in its domestic orders that a 
twenty-ton clock foreign order with a bonus attached to 
it had to be rejected. The company does business with 
practically all the large wholesalers and retailers over 
the country including the large mail-order houses, such 


as Sears-Roebuck, and so forth. 














Birdseye View of New Haven Clock’s Plant at New Haven, Conn. 


any manufactures clocks and low-priced watches, includ- 
ng the service watch, the radium watch and also football 
timers. The importance of the time-piece was shown 
hen representatives of the Government in the form of 
committee asked Mr. Camp, president of the company, 
en chairman of the War Service Committee of the 
lock Industry in the United States, if he could liquidate 
ie entire clock business in four months so that the 


"NEW HAVEN CLOCK 
Balance Sheet As of Dec. 31, 1918 
ASSETS. 
| Estate, Buildings and Equipment... $875,689.89 
ess Depreciation , a 512,611.91 


l 


 —— $363,077.98 
ventory (at cost or market) .....cccceces Ze arte’ 1,357,755.76 
sh PT er tT eer oe oe Sela ne a 197,723.86 
erty Bonds . ‘we or ree 119,275.00 
ounts Receivable ari - ; $488,523.34 
I s Reserve—Bad Debts, etc ; P 37,344.60 
—_————- 451,178.74 
tes Receivable ... , eee Pee eet Pee : 9,585.87 
crued Interest on Notes Receivable ...... : ‘ 142.45 
erpool Balance . id aaron iinkias ‘ ‘ ‘ ‘ 29,372.68 
paid Int., Adv. to Salesmen, Etec. . P ee ane 7,669.89 


— Pere . $2,535,782.2% 
$500,000.00 
900,000.00 
109,162.39 
498,000.00 


referred Stock Outstanding ............ 

mmon Stock Outstanding 

counts Payable ..... id Ga peas ran 

oo ee rere eer re Sr nee 
\ccrued Liabilities 14,058.60 
ividends Payable , : Po 470.55 
COORETR TOP DOOEEL TORE occ ceccccdsovrestovecudesns 11,000.00 
SOU” aaeae kc 0s 6 vc de de 68 6.400s.Cewwewe SecGts & eietienick 503,090.69 


CO Ee ee ee ee $2,535,782.23 


Financial Position 

The average annual net profits for the last six years 
have totalled over $118,000, which after dividends on the 
preierred stock showed over 9% on the common. This 
average includes the period in 1915 when the company 
experience d some labor shortage because of a strike last- 
ing about two months. Omitting this year of 1915, the 
average, before dividends, was $146,000. 

Since 1905, the company has paid dividends on its stock 
and has averaged over 6%. This includes one extra 
dividend of 8%. In 1914, an appraisal of the company 
was made by the United States Appraisal Company. 
Since that time additions were made. The properties, 
however, are carried on the balance sheet at $363,077.98 
or at a low appraisal value. The balance sheet shows. 
further, increases in cash over the previous year; in- 
creases in Liberty Bonds, $98,000 of which are used as 


(Continued on page 19) 








WESTERN POWER COM. 

PACIFIC LT. & P. REF. 5s, 1951 

UTAH IDAHO SUGAR 
TRADING DEPARTMENT 


JOHN NICKERSON, Jr. 


61 Broadway, New York 
Telephone Bowling Green 6840 
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Che Financial World was established 
onsistently maintained 


belief that as leng as it clings to 





EDITORIAL 


to diffuse 
this attitude, and 
this ideal it can 


the investing public. 


investments, has 
confident in its 
support of 


the truth about 
will continue to do so, 
count upen the 








Confirms Judgment in the Ridgeway Case 
T Iii Court of Appeals of the State of New York 
has affirmed the decision in the libel suit of 
Mr. Louis Guenther, managing editor of The Finan- 
Ridgeway Company, in 
The 


Ridgeway Company, publishers of “Everybody's 


cial World, against the 


which a judgment for $5,000 was awarded. 


Magazine” and “Adventure Magazine,” appealed 
from the judgment to the Appellate Division, which 
unanimously upheld the verdict. The attorneys of 
the Ridgeway Company then carried the matter 
to the Court of Appeals for a re-hearing, which has 
now finally been disposed of. As this is the court 
of last resort in New York, its decision officially 
closes this case. 

In March, 1911, the “Adventure Magazine’ em- 
ployed George Graham Rice, the notorious swindler, 
to write a series of articles under the title of “My 
Adventures With Your Money,” and in his Septem- 
ber installment he included the vicious attack upon 
the character of our publisher and managing editor. 
In the course of the trial it was shown that this at- 
tack was inserted in this special installment of 
Rice’s series with the consent of the attorneys of 
the Ridgeway Company, and we believe that this 
was done in retaliation for The Financial World’s 
criticism of the financing of the Butterick 
Publishing Company, which owns the Ridgeway 
Company, when it was adversely reviewing the op- 
Chas. W. Morse. 
in behalf of Mr. Louis Guenther and the Guenther 
Publishing Company was immediately begun, with 
the result that in the trial of the first case a judg- 
ment was awarded for $17,000. 

On technical grounds a new trial was granted, 
and in the second case a judgment for $5,000 was 
returned. 
way Company admitted the good character of Mr. 
Guenther and pleaded privilege on the ground that 
Mr. George Graham Rice had the legal right to at- 
tack Mr. Guenther’s character because of his criti- 


erations of An action for libel 


In this case the attorneys for the Ridge- 


cism of Rice’s financial misdoings, a defense which 
proved of no avail in view of the substantial dam- 
ages accorded, even after the admission of good 
character. 

The Guenther Publishing Company case still re- 
mains to be heard, but the suit of Mr. Louis Guenther 
against the Ridgeway Company is now permanently 
closed by his complete vindication of the vicious 
attack upon him. In another and more serious re- 
spect the ending of this case is a reflection upon 





the defendant, the Ridgeway Company, whose at 
torneys contended, when they produced Mr. Ric 
as their witness, that he had completely reformed 
and as a man was badly misjudged, but it was onl 
a few months later that he was again arrested fo. 
fraudulent operations, and it then developed that 
the editor of the “Adventure Magazine,” who had 
arranged with Mr. Rice for his serial confession oi 
years of thievery, was himself in the employ of this 
arch criminal, and this revelation cannot help but 
create the impression of a pre-concerted arrange 
ment to attempt to destroy an individual’s charac 
ter in retaliation for his criticisms and to avenge 
private grievance. 

Personally the outcome of this case is a source 
of great satisfaction, since it proves that no matte: 
how many years it takes, the truth will finally pre 
vail, and in a greater sense is the victory a splendid 
one, in so far as it concerns the general public’s wel 
fare, 
finance that they cannot subvert the law to help 
them in their baneful purposes. 


because it is a lesson to the evil forces in 


A Big Dent 

OOKING at his estimate hurriedly the sum 
L of $500,000,000 per annum does not appeat 
unusually large. We are accustomed to hear oi 
much larger figures. But when Houston Thomp 
son, a high authority, states that this amount 0! 
money is lost every year by American investors in 
securities in which they stand no ghost of a chance 
of making money, being spurious and worthless 
it gives food for much’ serious thought. 

While the money is not really lost, for it is not 
destroyed, but finds its way into circulation, so fa: 
from being of any value to those who invested 1 
carelessly, it is a thing which, for them, has ceased 
to exist. Nor do the fakirs who steal it find a 
profitable use for it as they usually get rid of it 
through riotous living or it takes most what the) 
get into their clutches to fight to keep them out 
of the penitentiary. 

This loss does the greatest harm as it unde: 
mines thrift, for men, when they find they hav 
lost what has cost them labor to produce and save, 
grow discouraged and develop a_what’s-the-us¢ 
mental attitude. Who can blame them? 

How much different would it be if the greate: 
part of this large annual loss were saved to our great 
army of middle-class investors and they could se: 
it interest and dividend payments 
made with steady regularity. It would instill th 
habit of saving in order to increase wealth, which 
is but a normal human instinct. 

Mr. Thompson suggests a Federal Blue Sky law 
patterned after the Kansas Blue Sky law, with th 


arising from 
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xception that the authorities would be exempted 
from affixing their seal of approval to securities 
ffered. In making this recommendation Mr. 
(hompson is wise for official vising of an offer- 
ig has been one of the objectionable features in 
ost of the Blue Sky laws, for ignorant investors 
istake it for official recommendation, when all it 
mounts to is a statement that the provisions of 

law in issuance of the security have been ob 

erved, 

lhe Federal law, as its sponsor has outlined, 
mtemplates only the production of terms of stock 
tferings, the amount of commissions paid to un- 
erwriters, promoters’ profits, and what portion of 
e money raised from the sale of securities actu- 
lly goes into the company’s treasury for develop- 
ment purposes. That kind of a Blue Sky law would 
ave from fraud agents the investor who goes to 
the trouble of finding out something about the 
ecurity he thinks of putting his money into. 


The I. B. A. Convention 
T lll. forthcoming Convention of the Investment 
Bankers’ Association at St. Louis _promises 
be one of the most important and best attended 

any yet held by this important organization. A 
ear ago, when the Convention was held at Atlantic 
City, the armistice had just been signed and the 
iuture of the investment business was beclouded 

ith much uncertainty. 

It is a startling change that has taken place within 
the twelve months. ‘The recovery in the investment 
markets has been startling. However, it was not 
inusual or unexpected, for it is the province of the 
investment banker to anticipate the financial 
necessities for the reconstruction of the country 
mee more to a normal peace basis and this work 
the banker has done well. 

\t St. Louis, therefore, when these far-sighted 

i meet again to exchange views, they will have 
ilany important subjects to discuss, among which 

the high cost of living and how the investment 

inkers can best help to bring it down. 

Our readers may look forward to an interesting 
Investment Bankers’ Number which shall be pub 
ished just as soon as it can be produced after the 
( onvention shall have adjourned. 

St. Louis, always a generous host, is preparing 
to give the visiting bankers a hospitable reception 
or this the Queen City of the Mississippi Valley 

noted throughout the land. 





Preterred Stocks 
and the 
Income Tax 


cat saving in Ied- 
Income Taxes car 
ce effected by the pw 
° hase of preferred 
Merrill, sfOCRS, income Jrom 
which is exempt from 
Lynch the normal tax, 
& } Circular H-39, explai 
a), a a ee : -_ 
mg this subject cul ‘ 
Investments upon request 


Commercial Paper 


120 Broadway 
New York 


Chicago 


Detroit 
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Lawrence Chamberlain & Co. 


Incorporated | 


31 Nassau Street New York 














Highly Attractive Preferred Stock 
NET Quick ASSETS TO NET 
CURRENT LIABILITIES — 10 TO 1, 
DIVIDENDS EARNED 5 TIMES OVER. 


Circular F-15 on request 


REEDER & COMPANY 


Investment Securities 
60 BROADWAY NEW YORK 














New Issue, $500,000 


Earnings in recent years have averaged more 
than 5 times, and in last year more than 7 
times, dividend requirements of $40,000. 


Equitable Building 





Southern Fertilizer & Chemical Co. 


We Offer the 8°, Cumulative Preferred Stock of this Company at Par 


Inquiries invited concerning unsold portion of this issue 


ROBERT C. MAYER & CO. 


Investment Banker 


Net quick assets are equal to $154.00 per 
share and net tangible assets to almost 
$300.00 per share. 


New York 
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Hoard in Wall Sree 


Dy the Saunterer- 


For some time an individual who signed his communi- 
cations “Marse Henry” has been sending to various Stock 
Exchange houses in New York postal card “tips” sug- 
gesting the purchase of this or that stock and claiming 
that his system of forecasting the stock market was based 
on an intelligent and scientific reading of the market 
through the use of a “chart system.” ‘“Marse Henry” 
gives himself the high-sounding title of “Original Scien- 
tific Market Chartist,” but a perusal by The Saunterer 
of several of his postal card predictions, over which many 
customers of a certain Stock Exchange house have had a 
good laugh, shows that “Marse Henry’s” forecasts have 
been anything but accurate and scientific. At the close 
of September, for instance, he advised the sale of General 
Motors stock, and it is now fifty points higher than its 
then price. He went wrong also on Studebaker common, 
which is up ten points or more against his prediction of 
a sharp decline, and he erred also in advising the sale of 
LU. S. Steel. In some of the stocks he advised buying 
there has been an advance, but as he covered a wide 
range of stocks he was sure to get some of them right 
The fellow appears to be a cheap tipster. His object is 
to induce people to send him a check for his service which 
he offers at various figures, and the address he gave, that 
of a speculative house of mediocre reputation, has not 
added to confidence in his “system.” 

* * * 

“Marse Henry” is only one of a legion of market fore- 
casters in Wall Street who appear regularly as clock-work 
when a bull market is on. All claim to be possessed of 
an infallible system of judging the market trend, and some, 
of which “Marse Henry” is one, assert that they are on 
the “inside” concerning the plans of the big market pools. 
Experience with these people is usually a very dear one 
to those who are tempted to buy their services. How- 
ever, the system of “tipping” stocks is much in vogue now 
in Wall Street, and it must pay the tipsters, or otherwise 
they would not follow it as a means of making a living. 

S 

The course of German mark exchange has not been to 
the liking of a small host of speculators who think the 
mark around 4c. is a bargain and bound to win big profits 
if they hold on. At the time the mark sold as low as 
3.25c. many people rushed in to buy, and it was noised 
about that mark exchange was on its way straight to 10c. 
It did get up close to 5c., and then another spell of weak- 
ness developed, and now the price has dropped below 4c. 
again. One reason for this, perhaps, is the fact that a 
number of dealers in mark exchange have been offering 
calls on 50,000 to 100,000 German marks, good for six 
to nine months at a cost as low as $125 and $175. This is 
apparently a pretty good sign that the dealers have had 
similar offers from foreign holders of German marks good 
over an extended period at a lower price than that fixed 
by them. Otherwise, it is very unlikely that they would 
assume to take such a risk as would be undertaken over so 
long a period as six to nine months. The threat of the 
Allies to blockade certain German ports unless Gen. Von 
der Goltz’s army is withdrawn from its campaign against 
the Letts is not likely to help the price of marks, since 
if a state of blockade is proclaimed actual peace with Ger- 
many is a matter of very great uncertainty, and trading 
in German marks here might be cut off altogether. 

ow 
UNION OIL OF DELAWARE. 

This stock, representing the accumulations by a power- 
ful eastern syndicate, has been quite active since it was 
introduced to the trading privileges of the Stock Ex- 
change, and its strength reflects the earnings of the Union 
Oil Co., of California, which gained $8,500,000 in the first 
nine months of 1919, to around $40,000,000. 
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NEW HAVEN CLOCK 
(Continued from page 15) 

illateral against a loan, and reasonable increases and 
ecreases favoring the company. 

The preferred stock, of which there are 20,000 shares 
itstanding, appears attractive. The net quick assets of 
he company are equal to three times this issue. The 
vidend requirements on this stock have been earned at 
least three times in any one year. A sinking fund, to 
hich 10% of the earnings are to be added yearly, will 
e established in 1920. This will be used for the redemp- 
ion or purchase of the preferred stock at a price not to 
exceed $27.50 and accrued interest per share. Another 
rovision on the preferred issue is that no dividends will 

paid on the common stock unless the net quick assets 
shall be at least 125% of the par value of the preferred 
stock outstanding. At present, these assets are over 
300%. This issue is now selling at 24, at which price it 
yields over 744%, an attractive yield for a preferred stock. 
he common stock is closely held. 

* * * 


PUBLIC UTILITY NOTES OVERSUBSCRIBED 

\ recent offering of public utility corporation ‘notes 
vhich have been oversubscribed twice is that of the Pub- 
lic Service Corporation of Northern Illinois 6 per cent. 
ollateral gold notes, which were offered at 98 and in- 
erest. The notes, dated Sept. 1, this year, are due Sept. 

1922. The Public Service Commission of Northern IIli- 
nois authorized the issuance of the notes in the amount 
f $2,500,000. 

The company operates in 15 counties in Northern IIli- 
ois outside of Chicago, and it supplies electric light, 
ower, gas and heat. In the last four years the company 
ncreased its customers over 30 per cent. and at the close 
of 1918 the number of users of the company’s facilities 
umbered over 161,000. The following comparative figures 
ndicate the company’s growth in earnings: 


Dec. 31, Dec. 31, Dec. 31, Dec. 31, 
Years Ended 1918 1917 1916 1915 
$9,218,884 $8,797,765 $7,783,157 $6,903,228 


ross Earnings 
perating Expenses 


ind Taxes 4,508,483 3,749,370 


5,585,954 5,309,334 








8%-10% PREFERRED STOCK 


Geneva 
Cutlery Corporation 
Geneva, N. Y. 


This company has shown a steady growth 
for 16 years and earnings exceed 3 times 
the dividend requirement. 


Issue is to provide increased facilities 
necessitated by expanding business. 
Price 102 and Accrued Interest 


Write for Circular B-6 
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CANADIAN STOCKS AND BONDS 
We cordially extend our service to AMERICAN INVEST- 
ORS for the prompt and efficient execution of orders, 

Send for Circular ‘‘A-21"’ 


HERDMAN & CO. 


Members Montreal Stock Exchange 


145 St. James St. Montreal 




















et Earnings $3,632,930 $3,488,431 $3,274,674 $3,153,858 
terest Charges. . $1,784,797 $1,614,867 $1,497,818 $1,492,280 


The annual interest charges on the company’s entire 
iunded debt, including the present note issue, requires 
51,946,965, showing that the company is earning its in- 
terest charges on all indebtedness nearly twice. 

* * * 


U. S. STEEL 


Steel common stock enjoyed a 12-point rise during the 
rst two weeks of the strike’s most acute phase and save 
!or One reaction of about four points, resisted the efforts of 
the bears to get the stock down. The pool in the stock 

said to be the most powerful ever formed in Wall 
‘ street, but it has recently withdrawn some of its support 
Ss it is believed the strikers have virtually lost and that 
the stock can take care of itself. Aggressive tactics on 
the bear side are likely to give the market a very irregular 
appearance and profit-taking by professionals is apparent 
on all strong spots. 











The Oil Industry 


A special Circular giving exhaustive statisti- 
cal data on leading Oil Securities with a 
special review of “Transcontinental Oil” now 
ready for distribution. 
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Wyckoff’s Connection With Savold 
Was One of the Pool Which Introduced the Savold Citron 
to Wall Street, Much to the Sorrow of the Latter 
Savold 


if you prefer verification 


Cires, of which there are five in all—count them 
are now limping in the market 
What a contrast is this condition 


like a lot of cripples. 


to the rosy picture of an exceptionally prosperous career 
with which the public was regaled in the financial para- 
writers had more 
stocks. Savold shas 
air is out of the gas bag, and all 


collect 


vraphs of certain newspapers, whose 
interest in the 
The 


promoter can 


than a disinterested 
een its best days. 
again and 


the wind cannot fill it 


tuake it mount again. 

For a short while Savold was the sensation of the Curb 
mnmarket. Without anything of unusual value behind them, 
the promoters of these enterprises, of which Richard D. 
Wyckoff was one, succeeded in boosting the stocks, and 
the speculators, who like action and grab on to stocks 
that are going up, without investigating, took greedily to 
Savold, and swallowed its story of owning an exceptional 
process for the retreading of tires in which there were 
more millions than even Col. Sellers could conjure with his 
elongated vision and irrepressible optimism. 

In all there are five Savold propositions. Here they are, 
tovether with their capital properly set beside them: 


New Jersey Savold eee iwewduee ‘ $2,000,000 
New England Savold 4,000,000 
(ohio Savold 2,000,000 
Ney York 1,500,000 
Savold ‘Tire 5,000,000 


Savold 


ludging by the amount of capital involved the promot 
ers took the proper precaution to have plenty of stock 
available for any measure of success their stock market 
manipulation might bring about. 

In the pool, which was organized to put Savold Tire 
across on the Curb market, was Richard D. Wyckoff, the 
Wall Street,” 
claimed that his publication is an independent, forward 
periodical. 


publisher of the “Magazine of who has 
It may be assumed from his connection with 
Mr. 
Wyckoff is credited with having a thousand shares, and 
this turned bitterly 


him, claim he was the only one in the pool to 


this financial fiasco in Savold how independent it is. 


pool, who have 


his associates in 
against 
have made money by selling out his stock to the public at 
its highest price. 

‘¢ @ 


AMERICAN WOOLEN. 


learly financial district that American 


\Voolen would surely declare a 25 per cent. extra dividend 


reports in the 


in Liberty Bonds may be taken as evidence of consider- 
able inflamed enthusiasm among professional speculators. 
the stock jumped up on the report, and Boston specu 
flooded the 


in a Sharp reaction 


lators market with their holdings, resulting 


They were buyers on the decline, 


and said the stock was headed for 200. The 25 per cent 
dividend report is not taken seriously. 


x * * 
GOODRICH RUBBER. 
\dvices Akron, ©., are 


are running 24 hours daily and, as the 
oon for dividend action, it is believed in Wall Street that 


irom that the Goodrich plants 


directors meet 
the $1 quarterly dividend on the common will be increased 
Goodrich is now using 


This 


to $5 per annum and possibly $6. 
thout 3,000 tons of rubber monthly in tire-making. 
l inew high re cord, it is said. 


 & «4 


ROYAL DUTCH. 

Royal Dutch stock has performed no spectacular stunts 
in the market in recent weeks, which the handlers of the 
inarket regard as a good sign. It means that a great deal 
of investment buying is taking place and making the stock 
scarce and fitting it for a broader market later on. A 
great many speculators who believe the higher priced 
beyond popular reach, and have taken their 
be heavy buyers of 


ssues are 


profits in them, would undoubtedly 


the stock on any display of broader activity. 
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Dafoe-Eustice Company, Inc. 


The directors of the Dafoe-Eustice Co., i 
Inc., have declared a dividend of Fifty 
cents a share payable November 15, to 
stockholders November 1. Transfer 


books close November 1 and reopen No- 
vember 15. | 
Treasurer. 


Detroit, Oct. 10, 1919 








| 
Alfred E. Fox, | 











American Light & Traction Co. 
Stocks 


MacQUOID & COADY 


Members New York Stock Exchange 


14 Wall St. Telephone: Rector 9970 New York 








Interesting Oil Well In 
“Dry” Territory 


\ll eyes of the talent are now focused on 
another important strike in the Desdemona 
lield, ‘exas, in what was considered prac- 
tically condemned territory. The new well 
may mean an extension to the old territory, 
but will most likely be the opening up of a 
new pool. This is the well on Carruth farm 
on Carr Survey, two miles southeast of the 
town of Desdemona, which has been drilled 
into the sand with a flush production of 
4,800 barrels daily. The top of the sand 
was struck (September 11) at 2,690 feet, 
approximately 20 feet below the top of the 
Duke Sand. It is the opinion of many well- 
known oil men that this is the same sand as 
the one producing the oil in the discovery 
well on the Duke Farm. 
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FOREIGN EXCHANGE AND SECURITIES. 


(Continued from page 4) 


ns, lest she prejudice her commercial relations with 

er countries. The other is that it is a matter of every- 
omment that the New York banks which offered t] 

hand to the 


ian external bonds have deposits on 


lit of the Imperial Russian Government in excess of 
face of the bonds. These sums were originally in 
led to finance purchases of war supplies in this coun- 
suit have never been so employed. Just what the legal 
tion of the external bonds to these funds may be is 
jectural, but well-posted observers appear to considei 


honds very attractive. 
favorite form of speculating in German marks is to 
“calls” for a small sum at a slight advance over the 
irket for the currency. These calls have recently been 
ely sold in New York at 5% for 100,000 marks, the 
vilege to extend for six months and the price asked 
ing about $275. This means that if the mark should 
ance to a price above 5% (or whatever figure is 
ed in the call) at any time during the six months, 
seller of the call agrees to deliver 100,000 marks at 
specified figure. A great many of these privileges 
been sold, as the small outlay of cash and the appar- 

t speculative possibilities make a strong appeal to some 
ple. The prospects of profit in such transactions are 
iecctural, but it may be pointed out that the sellers of 
calls are the wisest and most farsighted bankers in 

street. The fact that they are willing to take such 
ks for such a moderate sum is pretty good evidence 

t they do not expect to see marks advance much during 
next six months. 

It should be understood that there is a great deal of 
culation on margin in the foreign exchange markets 
d that rapid fluctuations may occur because of short 
vering, profit-taking or other technical considerations, 
st as is the case in the stock market. Day to day price 

hanges in quotations do not necessarily represent decided 


permanent changes in the outlook. 


THE STANDARD GAS & ELECTRIC DIVIDEND. 


ln some stockholders’ minds there seems to be con 


ion in regard to the company’s offer to its shareholders 
liquidate the accumulated preferred dividends in 
mon stock, they thinking it is necessary to accept 
s offer. However, this is not the case. Those stock 
Iders who prefer to wait for the payment of the scrip 
vidend in cash may do so without impairing their posi- 
They may either decline to accept the proposition, 
ugh most of them will probably accept it because it 
ill give them an opportunity to share in a greater pros- 
rity the company anticipates in its business, through 
acquisition of the Shaffer Oil & Refining Company. 

is considered that this method of adjusting the accumu- 
tive dividend is for the best interests of all concerned. 
e Standard Gas & Electric has excellent opportunities 
employ its surplus above the 8% cash dividend now 
eing paid on the preferred. For that reason, the directors 
emed it preferable to take the action that was adopted. 
While the common stock has not yet received any 
idends, in view of the Standard’s acquisition of the 
trolling common stock interest in Shaffer Oil & Re 
ng Company and other investments, together with the 
ther development of the utilities, the net of Standard 
ng the coming twelve months available to its common 
res should rapidly increase. In the first six monthis 
1919, without considering any earnings accruing from 
‘ interest in the Shaffer properties, Standard has carned 
the rate of over 7% per annum upon its common stock, 
these shares should in due course advance sub- 
tially in market price, and this will result to the 


it of the preferred trolders as well. 
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FISK RUBBER 


The recent market action of the com 
mon shares of this company, its 
holdings, improved financial position, 
earnings, dividend possibilities, ete., 
are fully discussed in a special analy- 
sis just prepared by our Statistical 
Department. 
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POOLS HOLD ON, DESPITE HIGH MONEY 


Wall Street pools and big professionals are doing their 
best to hold the market up, and not having succeeded as 
yet in distributing the bulk of their holdings, are working 
to continue public interest by bidding up the stocks which 
are closely held. The movement is still confined largely 
to the industrial shares, some of which have had rapid, 
if not sensational advances. The public has a great deal 
of money, is eager to speculate, and is being advised by 
protessionals that a great stock market boom is under way 
and will last well along toward the close of the year. 

In spite of all this there is a great deal of skepticism, 
and Wall Stret is not unanimous in its opinion about the 
immediate future of the market. It looks to a disinter- 
ested observer that the recent advances, which have car- 
ried the general average to a new high for the year in 
industrial stocks, have caused a heavy strain on the money 
market, and that irregularity in prices is probable, with 
more frequent declines, from time to time, than were 
possible when the steel strike began and powerful inter- 
ests became associated in a strong movement to advance 
the whole list. The railroad legislation under considera- 
tion at Washington is constructive in its nature, and a 
revival of interest in railroad stocks ought soon to be 
reflected. News developments bearing on values are fa- 
vorable, and it is believed the strike agitation and indus- 
trial unrest have passed the peak of their most serious 
phase. 

+ »~ * 


BALTIMORE & OHIO 

The encouraging feature about Baltimore & Ohio is 
that its several issues of bonds have shown a rising tend- 
ency, indicating a substantial improvement in the road’s 
credit. The 5s of 1995, the convertible 4%4s and the gold 
4s are all up from 1 to 2% points from recent quotations. 
The common stock doesn’t follow, but liquidation in it 
and the preferred has fallen to small proportions. 

* * * 


ST. PAUL 

“Oil discovered along the St. Paul territory” is a slogan 
which hasn’t had any lasting effect, so Wall Street has 
shifted its position, and is bringing forward a lot of 
statistics to prove that under the Cummins Bill it would 
find the St. Paul enjoying a practical guarantee, through 
adequate rates, of 7 per cent. on the common stock. This 
sort of talk was interesting for a day or two to specu- 
lators, and then they turned to their old favorites, the in- 
dustrials. However, St. Pau! has been holding its own, and 
from all appearances accumulation has been continually pro- 


yressing. 
* * * 


MISSOURI PACIFIC 

The renewed efforts to get up a bull movement in Mis- 
souri Pacific common and the preferred have had smal) 
results. The only developments of a reassuring char- 
acter are that the followers of the movement have not 
sold out as they did on several previous occasions and 
the stock seems in a stronger position than on former 
bull movements. The bonds of the Missouri Pacific sys- 
tem hold their market well. It seems that the industrials are 
attracting all the attention and that the railroads are being 
neglected. It should not be surprising, however, to see re- 
newed activity in the rails in the near future. 
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RESOURCES 


Liverpool 
Brussels 


Cash—on Hand and in Banks. .$160,029,765.45 


Exchanges for Clearing House. . 
Loans and Bills Purchased..... 
U. S. Government Bonds and 


33,83 1,826.60 
438,826,951.96 | 














I os ea crtetcaiiua eck dae 38,100,722.15 
Public Securities, including 

British and French Treasury 

RE Ns a aa rar Bice hase oe 30,794,309.89 
Other Securities ............... 52,968,523.65 
Bonds and Mortgages ......... 1,910,600.00 
Foreign Exchange ............. 13,097,045.77 
Credit Granted on Domestic and 

Foreign Acceptances ........ 52,414,058.21 
pe See 6,000,000.00 
Accrued Interest and Accounts 

PIII 6: a gave crdia’s sora cea 5,927 ,839.02 

$833,901 ,642.70 
LIABILITIES 

a ae $25,000,000.00 
Surplus Fund—re- 

quired by law .. 5,000,000.00 
Additional Surplus 

—rot required by 

Be AT ea 20,000,000.00 $50,000,000.00 
Undivided Profits ............. 4,636,977.89 
Accrued Dividend ............ 1,000,000.00 
Outstanding Treasurer’s Checks 20,424,775.94 
Foreign Accounts ............. 15,425,317.88 
Domestic and Foreign Accept- 

ae eee 52,414,058.21 
Accrued Interest Payable and 

Reserve for Taxes and Ex- 

PE Give Garritan icin come ade 5,761,857.66 
DY ci cabnuacn@aews cate Mara 684,238,655.12 

$833,901,642.70 
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= UNION PACIFIC 


nion Pacific moves with provoking slowness. An ad- 
| e of a few points brings out offerings rather freely. 
| suspect that Judge Lovett’s earnest protest against 
| legislation that will compel the rich roads to share 
| r prosperity with the poorer lines is born of a knowl- 
that the legislation at Washington is likely to take 
| t direction. If it did it is probable that the big roads 
1 Union Pacific would consider it worth while to con- 
} ist the constitutionality of the legislation up to the court 
ist resort. 

* * 


AMERICAN TEL. & TEL. 
| © opinion is gaining ground in Wall Street that the 
rican Tel & Tel. Co. will not only pay the regular 
r cent quarterly dividend when next it comes due, but 
also sees its way clear to maintain the rate for the 
| irter following. At any rate the stock acts well and 
| \intains itself firmly close to par. It is admitted, how- 
ever, that the earnings in the next 12 months are likely 
| show no great excess over the 8 per cent per annum 
The company recently sent a letter to shareholders 

issuring them as to the dividends. 
* * * 
CHANDLER MOTORS (NEW) 

he stock of the Chandler Motor Co., which 
| ed at the rate of three shares for each single share of 
old stock, is now being traded in on the Stock Ex- 
e. At its high price of 139 it sold at the equivalent 
for the old stock, an advance of $314 a share from 
low of this year. It is said the company is earning 
he equivalent of $20 a share on the new stock. There 
; heavy selling of .long stock and by bear traders on 


was is- 


7 09 


$17 


opening day. 
* * * 


GENERAL MOTORS 
le rich insiders behind the General Motors common 
k have convinced many market operators they can 
with this stock about as they like, but those who are 
iying it above 300 are taking a great deal more risk now 
n they were a few months ago, when the plans for 
other recasting of the capitalization were forming in 
minds of the du Ponts. The Strect has the story, 
stated in last week’s issue, that 10 shares of new stock 
ll be issued to replace the present outstanding stock, 
| thus give it a price near which the public is inclined 


1 


regard as a popular level. The signs now point to some 
ise in the advance, and for their own purposes the in- 
ers might suddenly withdraw support, in which event 
re would be a grand scramble to unload. 


* *x* * 


SINCLAIR CONSOLIDATED 

Sinclair Consolidated shares move at an almost snail’s 
e, exasperating a considerable following of the stock 
hich had expected the big banking interests associated 
th the company to put the shares through a pace simi- 
r to that shown by Mexican Petroleum and other active 
issues. There are 900,000 shares of this stock and 
t is a considerable volume to move in a market with 
ney at 12 to 15 per cent. At the same time oil 
illing is now so expensive that operations are being re- 
ricted and market pools, no matter how powerful, must 
nform to conditions as they find them. The new stock 

vailable to old shareholders at $60 a share and the 
hts sell at less than $1. Some of the big traders have 
tured to attack the stock from time to time, giving it 
ither ragged appearance. 

x * * 


WORTHINGTON PUMP 
he boom in the Worthington Pump common stock 
died down as quickly as it burst into being, but the 
| seems satisfied that the following is as confident as 
r, and will not sell out just because the activity has 
down. The stock, in fact, acts well, but it is a little 
to the majority of professional speculators. 
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We offer 


A. F. Morse Lumber Company 
8% Preferred Stock—With bonus of common stock. 
We invite inquiries on this investment 
which shows such a handsome return. 


LEWIS & CoO. !NOUSTRIAL TRUST BUILDING 


PROVIDENCE, R. 1. 








Investment: $4945 


Income: $390 a year 
Yield : 7.90% 


The purchase of fifty shares of pre- 
ferred stock—representing ten shares 
sach of five different companies—will 
yield the investor $390 a year, or 7.90 
per cent on the principal. 

All five companies are established 

industrials, with earnings several times 

the preferred stock dividend require- 
ments, and with carefully drawn pro- 
tective restrictions. 

An investment of this character 

carries with it a diversification as to 

industry that operates as additional 
factor of safety. 


For particulars send for circular letter ND 


Richardson, Hill & Co. 
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50 Congress St., Boston 


BRANCH OFFICES: 
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referred Stocks and the Federal Income Tax 

Chart Showing How Tax Exemptions Apply to Income 
From Stocks. 

Vhe new War Revenue law imposes a normal tax on 
net incomes of individuals for 1919 of 4 per cent on th 
livst $4,000 in excess of credits, and 8 per cent on the bal 
ance over $4,000 in excess of credits, with a= surta 
beginning at 1 per cent on the income trom $5,000 to 
“6,000 and reaching as high as 65 per cent on incomes 

over $1,000,000, 

Dividends on stocks of corporations which are directly 

xable upon their net income are exempt from normal 
taxes, being only subject to surtaxes when income thicré 
irom is in excess of $5,000. Interest on bonds is not onl) 
ubject to the normal tax but to the surtax as well, e& 
cept where the corporation has agreed to refund a portior 
of any taxes which may be imposed. 

lhe accompanying chart sets forth how the income in 
1919 and afterward from funds invested in stock instead 
of in bonds will be taxed to a much smaller degree by 
reason of the elimination of the normal tax, so long as 


the present law is in force 
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ond assuming that such bonds contain a “tax-free covenant 
under hich the corporation assumes the payment of 2% of sucl 


ormal tax 

lor example, according to the chart, an income oi $18, 
000 in 1919 derived from stocks alone would be taxed at 
hut $550, which is but 3.06 per cent of the net income, 
while an income of $18,000, if derived from bonds, would 
he subject to a normal tax of $760 and a surtax of $550, 
heing a total of $1,310, or an average rate of 7.28 per cent. 
Merrill, Lynch & Co., members New York Stock Ex- 
change, who compiled the above chart, say: 

“Bearing in mind the exemption of stocks from the 
normal Federal income tax, we recommend the purchase 
of standard preferred stocks. Not only is the partial tax 
exemption an attractive feature, but consideration should 
be given to the higher yield than that afforded by good 
bonds.” 

* k * 
KELLY-SPRINGFIELD. 

the rush upward in the motor stocks included Kelly 
Springfield, in which a considerable short interest was 
caught. This was just what the bulls were waiting for, 
and they let go a considerable line of stock on the ad 
vanee to a new high record price. The directors have 
leclared the usual quarterly dividend of $1 and 3 per cent 
in stock and the initial dividend of 2 per cent. has been 
voted tor the new preferred stock. Earnings this year, 
it is said, will break all previous records, and will be still 
vreater in 1920, when the new plant gets into operation 
\t 150 the stock vields around 15 per cent 
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RUBBER TIRE CONTENDERS 
(Continued from page 7) 

119 will probably run in excess of $20,000,000. The $50 

stock is now selling well above that figure, with some 

000,000 outstanding, and its practical outlook and pros- 

cts are as favorable to steady growth as its larger rivals. 

There are other New York Stock Exchange tire stocks, 
uch as the Lee Tire & Rubber, which has increased its 

siness in the last three years from $3,500,000 in 1916 

$4,500,000 in 1918, with present reports of production 

siderably in excess of that amount. As this company 
ly paid a dividend in its first year of listing—-1916—the 
1otations on its stock have been somewhat erratic and 
iy continue to be so until they are steadied by a regular 
vidend record, which present earnings and indications 
em to favor. 
Well-Known Names in Tire World. 

There are many tires well known to the automobilist for 

any years; in fact, almost from the inception of the in- 

stry, such as the Swinehart Tire Co., Pennsylvania 
Rubber Co., The Republic Tire & Rubber Co., the Mi- 
helin, the Portage, Rutherford, the Thermoid, N. J. Car 
Spring, McGraw, McLean, Brunswick, and other old rub- 
er companies too numerous to mention. Some of the 
newer entrants into the automobile field are worthy of 
serious consideration, not only by the old manufacturers 

ut by the users and later, no doubt, by investors in tire 

tocks, as they become listed and offered through the 
regular channels of stock barter and trade. 

\mong these newer contenders are such companies as 
Mason Tire & Rubber Co., of Ohio, running a tidy busi- 
ness of over $5,000,000 this year, with prospects of doubling 
same in the next year or two, and who has shown its long 
vision and preparation for increased trade by building 
fabric weaving mills. It is worthy of note that possibly 

profitable a business can be carried on by a well- 
quipped factory making 1,500 or 2,000 tires a day as 
vith companies making many times that amount. When 
such a company is well managed and financed, it has been 
found possible to use as practical method and as good 

achinery and advantageous purchase for half a million 
tires per annum or upward as for many times that amount, 
he larger output often being more or less offset by high 
iverhead expense. 

In addition to the strictly American companies there 

considerable competition from foreign companies manu- 

turing in this country, such as the Michelin with a 
actory in New Jersey, the Bergougan, which has fac- 
tories not only in France, Russia and Italy, but also in 
[renton. This company has a very novel method of 
issuring its patrons of its guarantee by advertising to 
over it with a policy by one of the big surety companies 
f the country. The Continental is another well-known 

mpany in this class. 

Outlook in General. 

lhe favorable conditions in the automobile tire business 

rough the large increase in the use of automobiles and 
he consequent necessity of many more tires being made 

h year is apparently reasonably distributed between 

e large and smaller companies. 

lhe success of the smaller companies and the profits 

ey derive are largely a matter of their own manage- 

ent and financing. Whether the average trader in 
tocks can afford to put his money in the smaller com- 
inies which do not furnish ready barter and trade facili- 
es to buy and sell their stock when needed is largely for 
im to judge. If he is investing for the long pull or 
eturn on the money and uses proper judgment there is 
reason why he should not put his money in the tire 
mpanies of careful management and good repute. 
\Vhether he is enabled to judge of the present manage- 
ent as well as future trend after he has invested his 
ney as would be the case if the operations of such 
mpanies were carefully supervised by the larger ex- 
inges of the country, is often doubtful. He will en- 
unter many promotion stocks, some of which will be 
scussed in next article in The Financial World. 








Pacific Gas 
& Electric Company 


(Listed on the New 
York Stock Exchange) 


From An Investment Standpoint 
The company has 


Widespread Territory 
Diversity of Customers 
Stability of Business 
Satisfactory Rates 
Able Management. 
The stock offers: 

Growing Equities 
and a Yield of over 7% 
at present market prices. 

Send for Circular W'-12 


A. A. Housman & Co. 








New York Stock Exchange 

New York Cotton Exchange 

New York Coffee & Sugar Exchange 
Members New York Produce Exchange 

Chicago Board of Trade 

Associate Members of Liverpool Cotton Ass'n 


20 Broad Street, New York 


Branch Office—25 West 3érd St, 
New York City 
Liberty Building, Phila 





























Barnreviqg Se CO. rice: wortgav 


1 Marine Financing 
(#) ” 
7 yy Te Marine Securities cy 


139 Broadway, New York 
Foreign Exchange Letters of Credit 


MARK C. STEINBERG & COMPANY 


300 N. Broadway, St. Louis 


ST. LOUIS SECURITIES 
Bonds and Stocks of the Central West 


~ Members New York Stock Exchange 
Members St. Louis Stock Exchange 

















Investment Securities 


HENDRICKSON & CO. 


Members New York Stock Exchange 


61 Broadway, New York 


Phone: Bowling Green 9730 














NEW INDUSTRIAL ISSUES 
of decided merit, excellent yields and readily salable. 
We have offerings ready for dealers. 


Correspondence Invited 


GRANVILLE HARTMAN 


35 WALL STREET Investment Securities NEW YORK 


























Examinations, Geology and Production Reports, 
Valuations, Economic and Financial Phases 
of New Projects given special attention. 


W. G. WILLIAMS, Cons. Engineer 


OKLAHOMA CITY, OKLAHOMA 
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from those encountered in any other business. ‘To handle 
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the only consulting organization in the world devoted exclu- 
sively to matters of petroleum geology, production and 
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Big Unofficial Industrial Combinations 


Great Concerns Enjoying Better Relations Toward Each 


Being Kept—A 


Definite Understanding as to Foreign Trade and Its Division 
By Arnold Bennett Pendleton 


participation in the war by the United States, the 

Government actually encouraged co-operation be- 
tween the great industrial corporations of the country. 
In order to speed up production each concern was as- 
signed to a specific task, being given the work it was best 
fitted to do. The general line of co-operation followed 
was that taken by the railroads, which were operated as 
a unit, with competition eliminated and with shipments 
allocated to the lines which could give the best and quick- 
est service. The was cut up into different 
divisions, and the company which was best able to make 
ship plates got the most orders in that division and the 
concern that had its machinery and labor forces best or- 
ganized to turn out guns and like war material got that 
business, or was favored in that line over other concerns. 
Such a thing as competitive bidding. was practically un- 
known. 

This rule went through all industry, and it was applied 
by the leaders in the several industries who were called 
to Washington as “$1 a year men” and told that the prime 
consideration was to get the goods in the most expeditious 
manner. With characteristic American “hustle” these 
men went at the job and the results speak for themselves. 
They “got there,” though since the contest ended it has 
been disclosed in many instances that the process was 
wasteful, extravagant prices were paid and possibly the 
“$l a year men” may have at times favored business 
friends at the expense of the Government. But this is 
always the case in war—war itself is nothing but a huge 
waste. There was a huge price inflation, wage advances 
had to be made at frequent intervals to offset the 1n- 
creasing cost of living, and manufacturers had to take 
hazards in the war period which they do not have to take 
in normal times, and hence in war times they want larger 
profits than they can reasonably claim in peace times. 
The haste with which everything had to be bought made 
the waste that is now complained of. Even for a long 
time after peace shall be officially declared, the world, in- 
cluding the United States, will be on a basis of inflation, 
risks of business will be greater on account of the un- 
certain attitude of labor and its arrogant assumption that 
it must share in the profits but take none of the risks. 
There will be a shortage of production perhaps for sev- 
eral years; although competition has been restored, it is 


D es the year and a half of actual and active 


steel trade 


not now of the cutthroat variety. 

It is a common expression frequently heard among the 
big and important oil producers that there is keen com- 
petition by the Standard Oil companies with all its com- 
petitors, but that it is “clean.” The Standard Oil men 
know the large independent operators, respect them and 
do not invade their particular territory with a purpose 
to take business away from them. They have all the 
business they can do with their own clientele. They are 
not cutting each other’s throats either at home or in 
foreign markets. It is the same in the steel industry. 
There is no understanding of a specific nature among the 
steel producers, but there has been no complaint since the 
armistice that any one was trying to get away with any 
Gentlemen’s agreements are 


other concern’s business. 


implied. That was shown a few months ago when there 
was no open competition for the Government's steel 
business. In the car-building branch of industry there 


is a similar understanding among the producers, and all 
these interests are now working in harmony to perfect 
an organization for securing foreign orders in bulk under 
the terms of the Webb Export Act. 


These car builders 


are working harmoniously with the locomotive builder: 
for an interchange of ideas and foreign market informa 
tion. 

There is perhaps more real competition among th: 
tobacco interests than the other industries above named, 
but even here the tendency is toward getting closer to 
gether. A new and daring leader has come forward in the 
person of Duke, the former president of the America: 
Tobacco Co., who has perfected an alliance with the 
Whalen interests in the United Retail Stores Co., and 
although it is not acknowledged as a fact it is believed to 
be true that these interests have obtained a 
grip on the American Tobacco Co., the biggest whole 
saler of tobacco in the world, and that this will give the 
Duke-Whelan interests a very strong hold on both the 
wholesale and retail tobacco business, and that through 
Duke’s British-American Tobacco Co. they can control 
the retail foreign trade as well. I think I am 
saying that unless the Government should seek to plac: 
a restraining hand on this development this combination 
will sooner or later be seeking leadership not only of the 
American and European tobacco trade, but the trade i: 
the West Indies, Mexico, South America, Canada and the 
Far East. 

How about the shipping industry? The same under 
standing is here observable among the big concerns. The 
Pritish and American shipowners are not at loggerheads 
The big German Imperator, sister ship of the Leviathan 
has been assigned to Great Britain and the Leviatha: 
will stay on this side and be quietly taken over by the 
American International Mercantile Marine Co. This lat 
ter concern has applied for the vessel and has requested 
that the Shipping Board spend $3,000,000 in converting th« 
ship into an oil burner and then lease the ship to the big 
company. Not another corporation stands a chance ot 
getting this vessel, in my opinion. The Shipping Board 
is fostering the suggestion that the Government’s ves 
sels be disposed of to private owners, and unless some 
restless radicals at Washington seek to interfere I pre 
dict that the Leviathan will go to the Mercantile Marin 
Co., and with it a tentative understanding for control 0! 
the fine Hoboken docks now in Government hands. Onc: 
the Leviathan is in the hands of the Mercantile Marine Co., 
the balance of the German ships will naturally gravitate 


(Continued on page 28) 
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New Issue 


$5,000,000 
United States Distributing Corporation 


Common Capital Stock 
Par Value, $50.00 per share 


Authorized Common Stock, $25,000,000 To be Presently Issued, $5,000,000 
TRANSFER AGENT REGISTRAR 
Guaranty Trust Company of New York, Liberty National Bank of New York. 


United States Distributing Corporation has been incorporated under the laws of Virginia to pur- 
chase securities and properties of companies engaged in the coal. ice, lumber and pbuilding ma- 
terial businesses and possibly other lines throughout the United States. Need for a more eco- 
nomical working basis has long been felt in these fields. 

We summarize the following from a letter from Mr. Getz, President of the new Corporation: 

“The main interest of the Corporation involves the distribution of coal, ice and building materials 

from centralized storage houses, the ample supply for which will be assured by the acquisition 

of sources of supply, mines, ice plants, etc. This storage space will be filled out of season when 
the demand is light as well as during the months when the demand is heavy, thus enabling plants 
to work to their full capacity the year around, resulting in a benefit to both the public and the 
producers. As mines, coal yards, ice plants, etc., are secured, radical steps to improve their loca- 
tion with a view to shortening hauls and avoiding duplication of yards and plants will be taken, 
which with the centralization of the purchasing power that will be thus created will substantially 
reduce costs. The common management and advice, more expert than the individual companies 
could afford, and the natural advantages pertinent to a holding company will be extended to all. 

“It is my conviction that these measures will develop a group of companies giving better serv- 

ice than the public has ever received before and will result in lower costs and decreased prices 

to the consumer and larger returns on the invested capital.” 

CAPITALIZATION—The Corporation has an authorized capitalization of 500,000 shares of 
Common Stock, par value $50.00 per share, of which 100,000 shares will presently be issued, 
and 10,000 shares of Managers’ Stock, par value $5.00 per share, which are being sold at 
par to the men who will be responsible for the managerial control and the success of the 
Corporation. The shares of Managers’ stock are entitled to ten per cent. of any and all 
profits which may at any time be distributed as a dividend, or otherwise. Each share of 
the Managers’ Stock and each share of Common Stock entitles the respective holder thereof 
to a single vote; in the event of liquidation or dissolution, the assets and funds of the 
Corporation are to be applied: (1) Toward paying to the holders of the Common Stock the 
par value of their respective holdings; (2) Toward paying to the holders of Managers’ Stock 
the par value of their respective holdings; any balance to be distributed 90% to the Com- 
mon Stock and 10% to the Managers’ Stock. 

PURPOSE OF ISSUE—The present issue of $5,000,000 of Common Stock and $50,000 of Man- 
agers’ Stock will provide the treasury of the Corporation with $5,050,000 in cash with which 
to begin operations. 

EARNINGS—The Corporation has already had presented to it opportunities for investment in a 
number of properties located in various cities, which, if acquired, would indicate immediate 
substantial earnings. 

MANAGEMENT—The operating management is in the hands of men long experienced in their 
several lines, and who have been very successful. Mr. George F. Getz, President Globe 
Coal Company, and a member of the Advisory Committee of the Consumers Company, Chi- 
cago, recognized as one of the ablest coal men in the country, is President. 


BOARD OF DIRECTORS—The Board of Directors comprises the following: 
M. F. BURNS, President, Burns Brothers, New York. 
HENRY J. FULLER, Vice-President, Fairbanks, Morse & Co., New York. 
GEORGE F. GETZ, President, Globe Coal Company, Chicago. 
HARVEY D. GIBSON, President, Liberty National Bank of New York. 
G. M.-P. MURPHY, Vice-President, Guaranty Trust Company of New York. 
F. S. PEABODY, Chairman of Board, Peabody Coal Company, Chicago. 
HARRY T. PETERS, Williams & Peters, Coal, New York. ; 
J. ERNEST RICHARDS, President, Newton Coal Company, Philadelphia. 
S. M. SCHATZKIN, Chairman of Executive Committee, Farrell Coal Company, New York. 
E. V. R. THAYER, President, Chase National Bank, New York. 
H. E. WARD. President, Irving National Bank, New York. 
WM. C. WATT, Vice-President, Louis K. Liggett Co., New York. 


Legality of the issue has been passed upon by Messrs. White & Case, New York. 
Application will be made at once to list this stock on the New York Stock Exchange. 


Subscription books are now open. The undersigned reserves 
the right to close the books at any time without notice. 


All applications subject to allotment. 


Price $51.00 per share 
FINANCE AND TRADING CORPORATION 


43 EXCHANGE PLACE, NEW YORK 
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INDUSTRIAL COMBINATIONS 
(Contmued from page 26) 


into the control of the big American combination. <An- 
other company may be formed to camouflage the con- 
trol, but it will be directed by the big combination. The 
latter has the inside track. 

The automobile industry is being centralized and 
brought under control. The General Motors Company 1s 
the leader in this movement. Its policy undoubtedly is 
to acquire enough stock in other companies, though not 
necessarily a majority, to be able to direct their policy 
and the concern now has, it is believed, control over 
enough companies to be able to say that every part of 
the automobile, from tires to small bolts, is manufac- 
tured in its plants or plants working in agreement with it. 
There are other big auto concerns which are absorbing 
other and smaller makers of cars and in a few years there 
will probably be groups of half a dozen big auto com- 
panies working in harmony among themselves and with 
the big General Motors and the little fellows will find it 
harder to struggle along than before. 

The centralization tendency is also marked in the cop- 
per industry. In spite of the Sherman Act there is a 
cioser understanding among the copper producers of the 
big class than ever before. They have stood by one an 
other since the armistice in the matter of prices, and 
though they are a few speculators in copper metal who 
act independently of the big producers and at times sell 
copper a cent or two below the prices asked by the big 
companies, there is practically only one price for the 
metal sold by the big companies through a central sell- 
ing agency. They have been carrying a big load of un- 
sold copper, but through big bank loans and help from 
the Government which has held its surplus supplies off 
the market, there hasn’t been much difficulty in keeping 
up the price. Production has been kept within bounds 
also. 

These several efforts to stabilize industry, centralize it 
and group the control have had the support of large bank- 
ing interests and although there have been many handicaps 
encountered, it is believed these combinations, implied 
only for the most part, have been a help and have resulted 
in stabilizing conditions which might otherwise have 
drifted into demoralization during the reconstrifction per- 
iod. Perhaps before the year is out there will emerge 
from Congress some concrete plan for a similar centrali- 
zation of railroad control under private ownership. The 
drift is that way now wherever sentiment of a construc- 
tive nature is encountered, 


* * * 


BALDWIN LOCOMOTIVE. 


The pool in Baldwin Locomotive is biding its time, 
but the shares act at times as though the movement was 
over, only to be snatched up again suddenly and pushed 
forward again. The movement is very puzzling, and has 
served to discourage a great many from taking hold. The 
pool is believed to be trying to tire out an old bear pool 
which has considerable resources, and has not been driven 
to cover. The stock is easy to manipulate, as there are 
only 200,000 shares outstanding and scarcely 100,000 shares 
floating about. 


U. S. INDUSTRIAL ALCOHOL 


This stock has been persistently sold short by specu- 


lators who did not realize the strength of the pool, and 
they have forgotten big advances in previous years which 
caught many bears just as it is getting them now. The 
pool is working in the interest of the sale of the new stock 
at $70 a share, and the rise has encouraged the share- 
holders to subscribe freely. The stock will be kept fairly 
strong until the time for subscribing expires, but it is 
likely that the rapidity of the advance will not be as great 
as in the last ten days. 
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New Position of Standard Oils 


Two of the big Standard Oil subsidiary companies have already taken 
steps, and one is now planning, for new financing to develop their business. 
A much broader market for Standard Oil stocks is beginning to develop, and 
the new edition of our 


Red Book of Standard Oil Stocks 
gives the latest statistical data covering the changes in the subsidiaries in 
question. Standard Oils are now selling at what appear attractive prices 
compared to their possibilities, and their purchase is particularly desirable 
at this time on the Monthly Instalment Plan. 
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Farm Mortgages 


Nebraska’s Land Boom 
By C. M. Harger 
(he insurance companies alone had at the last report 
er $65,600,000 in Nebraska 
is probable that the amount does represent more than 


farm mortgages on lands. 
sie-fourth the total investment in such securities of the 
third of 


country. 


Nebraska is one of the 
During the 


State, for the eastern 

fields in the 
mths the increase in land values in that State has be- 
me so pronounced as to be While it is 
ssible that part of the lowa boom has passed and prices 


in Nebraska 


st joan past six 


called a boom. 


for farms have apparently reached their peak, 
he rising tide seems to be still in progress. 

[wo years ago $250 was considered a remarkable price 

farm land; today it is below the average in the eastern 

irt of the State Wayne 

County the other day a section sold for $237,000, or over 

selling for $35,000 to 


where the best farms lie. In 


S400 an acre; sections are 
60,000, of course, 
Ranch properties are also showing high figures. Fifteen 
ousand acres sold for $480,000 recently. It is estimated 
that fully half the sales are to bona fide farmers, who ex- 


quarter 
with good improvements. 


ct to use the farms for homes and either occupy them- 


selves or plant their sons or sons-in-law on the property. 


Experts believe that but for speculation lands would be 
lower than today. The vast number of sales 


Well-to-do 


paying 


) per cent. 
ona margin have tended to push up the prices. 
speculators of the cities buy farms on contract, 
rwn $1,000 to $3,000, binding the bargin until next March, 
deed is to be given. 


speculator re-sells at a 


hen the 
lf the 
does—he turns over his contract to the new 
If he 


however, 


profit—and he usually 
purchaser. 
loses only the forfeit. The farmer, 
thinks he has actually sold out, and 
proceeds to buy another farm, meaning a rude awakening 

he finds that he 

One Lincoln man is 


and has sold them all, making $100,000. 


does not, he 
frequently 


has two farms on - hgcees 

said to have had 22 options on his 
inds at one time, 
books sold out recently, and says 


\ farmer who kept 


e made 30 per cent. dividends each year he owned the 
irm. A farm near Ord bought for $26,000 ten years ago 
Id for $70,000. Western Nebraska land that went beg- 
ing fifteen years ago at $1,000 a quarter section is selling 
t $40 an acre, $6,400 a quarter. Many 
$150 to $400 an acre originally 
Many of the sales are made 


farms selling for 


were bought from the 


lroads at $5 to $7 an acre. 
with the expectation of borrowing money from the federal 


land bank on 36 years’ time, and loans are made on a 


liberal basis. 
The insurance companies and loan companies are limit- 
$100 to $125 an acre to be 


land 


until spring, and it may be 


ng their loans to a basis of 
on the safe side. The probabilities are that the 
prices will continue to rise 
hat if the price level of products continues high ther 
ay be a yet further speculation next summer. But any 


aterial falling off in the prices of products will have its 


ffect on the land prices. The war prices have had a 
irect effect on land 
irmers that they can make a profit even on a smaller 


values, and it is believed by many 
eturn than now. 

Those that are willing to pay for a home, of course, 
» not care whether or not there is a book profit. Thi 
langer is in the carrying of too heavy mortgages and it 
s the part of wisdom for the loaning end to keep a close 
atch on anything that approaches a land boom. 
dangerous condition with which to struggle. 
Nebraska land has given a great crop yield this year, and 


What is needed now is con 


It isa 


he farmers are prosperous. 
servatism in financing the land movement. 


advertisers, 
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6% First Farm Mortgages 7% 


Dependable Income Producers. From $500 Up- 
wards. Interest reaches you the day it is due. 34 
years’ experience without loss. 
Also 8% Guaranteed Second Mortgage Notes in amounts 
and maturities to suit. 
WORTH INVESTIGATING 

THE F. B. COLLINS INVESTMENT COMPANY 
of Oklahoma City, Okla. 

F. H. ERTEL, Manager,727 Monadnock Block, Chicago 














A Prosperous Power 
and Light Company 


Net earnings increased in 1918 60% over those 
in 1917 

Company serves without competition 34 towns 
with electric light and power in a growing ter- 
ritory. 

Value of property largely in excess of bonded’ 
debt. 

We recommend the First Mortgage Gold 
Bonds of this Company for investment. 


PRICE TO YIELD 6.50% 


on request. 


E., R. ‘DIGGS & CO. 


INCORPORATED 


61 BROADWAY NEW YORK 














New Haven Clock Co. 
7% Preferred Stock 
To Yie!d 7.29% 
Send for Circular FW-2 


GEORGE H. BURR & COMPANY 


120 Broadway, New York 























C. W. Pope & Co. 


As developments warrant, we prepare special letters 

concerning the various unlisted issues. They ap- 

pear about once a week and will be mailed on 

request. 

Correspondence solicited; 

and detailed attention. 
NO MARGIN BUSINESS ACCEPTED 


it will receive personal 





|| FORMAN 
FARM 
MORTGAGES 


Have Proved Safe for 34 Years 


For over 34 years Forman Farm Mortgages have yielded 
the investor out a loss 


CURRENT OFFERINGS AT 6% NET 
Write for list and booklet. 
GEORGE M. FoRMAN & COMPANY 


FARM MORTGAGE BANKERS 


Lst hea 


11 South La Salle Street 










Chicago, IIl. 
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The Financial World 


In The Land of fairy finance 


In for Life. 

Quite a few oil promotions nullify all impression of 
conservatism by falling into a spasm of supelatives and 
undo the good they are pretending to try to accomplihs. 
Such exaggerations do not catch the solid investor, who is 
reminded that they sound very much like a siren, trying 
to make a big noise on a small instrument. Were it not 
for this fault, the prospectus of the Walker Oil & Re- 
fining could be made to carry conviction that it was a 
legitimate oil speculation; but when the promoters talk 
of it being the time, now or never, to have the opportunity 
of a life time, when it is still an embryonic proposition, the 
intended effect of the argument for the purchase of its 
shares is lost. There is an equal chance of having one’s 
money tied up for life as there is of being introduced 
through it to a life’s time favor from fickle Opportunity. 


* * * 


A Mile As Well As An Inch. 


Glancing through one of the numerous !etters now pass- 
ing through the mails extolling the glorious chance to 
get rich from investments in some of the hundred thou- 
sand Texas opportunities, which are clamoring for the 
funds of the public, we notice the expression that the 
particular property is “almost” surrounded by wells. That 
word almost is so near and yet so far. It is an elastic 
expression and its use in this sense is as proper by the 
waiter who waits on Rockefeller. His constant proximity 
to the oil king, however, does not make him any more 
an oil millionaire than being almost surrounded by wells 
make an oil company. Yet it is on such meangingless 
expressions some investors stake their money and then 
wonder why it does not come back multiplied many fold. 


The Wrong Password. 

Andrews & Co. have entered into the field of financia! 
journalism, and judging by the limited dimensions of thei: 
publication, evidently in a modest way. To their new 
prodigy, for it must be remembered it is their habit t 
consider everything they put out as among the unusual 
they append the title “Now” and define its meaning i: 
a sub head as “A Password of Today.” But for what 
stands as a password remains unmentioned, probably for 
strategic reasons. It certainly cannot mean a password 
to financial success, for such an assertion would bx 
promptly disputed by thousands of investors who suffered 
at Andrews & Co.’s hands when they imbibed enthusiasm 
for Smith Motor Truck stock. Of late the firm has slowed 
up considerably in its high stock selling pressure, much t 
the relief of the investing public. 

* * * 
A Crestfallen Apollo. 

Rudely, the Better Business Commission of Cleveland, 
O., which is affiliated with the National Vigilance Con 
mittee, has interfered with the stock selling activities o1 
the Apollo Tire & Rubber Co., but the public will no 
regret its action, since the action was taken for its pro 
tection. The Commission investigated the sale of the 
company’s stock, and the activities of its fiscal agent 
Murcha & Co., and at once proceeded to bring about the 
arrest and conviction of the President and the brokers fo: 


violating the State’s Blue Sky law. That is the way to d 


things. By such quick and direct action, stock fakirs ar 
speedily shown how unwelcome they are in the con 
munity. Congratulations to the Vigilance Committe: 


which knows what a constant vigil can do for honest busi 
ness conduct when put into action. 














DIVIDENDS. 








LLOYDS BANK LIMITED. 


Head Office: 71, LOMBARD ST., LONDON, E.C.3 





American Gas and Electric Co. 
PREFERRED STOCK DIVIDEND NO. 51 
New York, September 11, 1919. 

The regular quarterly dividend of one and 

one-half per cent. (144%) on the issued and 





Capital Subscribed 
Capital paid up 
Reserve Fund - 
Deposits, &e. - 
Advances, &e.- 8 - 








we—4i) 
$279,814,250 
44,770,280 
45,000,000 
1,339,832,190 
406,360,670 ‘ 


outstanding PREFERRED capital stock of 
American Gas and Electric Company has 
been declared for the quarter ending Octo 
ber 31, 1919, payable November 1, 1919, t 
stockholders of record on the books of th: 
company at the close of business October 


17, 1919. 
FRANK B. BALL, Treasurer. 


Kelly-Springfield Tire Co. 


quarterly dividend of Two Dollar 



























THIS BANK HAS OVER 1,300 OFFICES IN ENGLAND AND WALES. 
Colonial and Fereign Department: 17, CORNHILL, LONDON, E.C. 3. 


The Agency of Foreign & Colonial Banks is undertaken. 
Afflicted Banks: 
_ THE NATIONAL BANK OF SCOTLAND, LTD. LONDOM & RIVER PLATE BANK, LTD. 
Peench Auxiliary! 
LLOYDS BANK (FRANCE) & RATIONAL PROVINCIAL BANK (FRANCE) LIMITED. 


($2.00) per share on the eight per cent. pr: 
ferred stock of this company has been d 
clared, payable November 15, 1919, to stock 
holders of record at the close of busine: 
November 1, 1919. 

New York, October 7, 


FP. A. 





1919. 
SEAMAN, Secretary 


MIAMI COPPER COMPANY 


61 Broadway, New York. 
DIVIDEND NO. 29. 
October 6, 1919 
The Board of Directors of Miami Copper 














DIVIDENDS. 


DIVIDENDS. 


Company have this day declared a dividend 
of 50 cents per share for the quarter year 





THE 
Midwest Refining Company. 


Quarterly dividend No. 20 of $1.00 per 
share and extra dividend No. 3 of 50 cents 
per share have been declared, payable No- 
vember 1, 1919, to stockholders of record at 
the close of business October 15, 1919. The 
transfer books do not close 

CLARENCE E, TITUS, Secretary 

Denver, Colorado, 


Henry L. 
that the 


Doherty 





CITIES SERVICE COMPANY 


Bankers’ Shares 
Monthly Distribution No. 8. 


eighth monthly 
Cities Service Company Bankers’ Shares, pay- 
able November ist, 1919, to Bankers’ Shares 
of record October 15th, 
cents on each Bankers’ 


ending September 30th, 1919, on the capita 
stock of the company, payable November 
15th, 1919, to stockholders of record at the 
close of business on November ist, 191% 
Books will not close. 
SAM. A. LEWISOHN, 
Treasurer 


Kelly-Springfield Tire Co. 


The Board of Directors has this day dé 
clared a quarterly cash dividend of One Do! 
lar ($1.00) per share and a quarterly stock 


Company announce 
distribution on 





1919, will be 52.7 
Share. 





THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 
The regular quarterly dividend of One 
and 50/100 Dollars ($1.50) per share on 
the issued Preferred Capital Stock of this ° 
Company has been declared to stockhold- 
ers of record at the close of business on The 


Electric Bond and Share Co. 
PREFERRED STOCK DIVIDEND NO. 58. #»!le 
New York, October 9, 
regular quarterly 


dividend of three per cent. (3%) on the 
common stock of this company, payable 
common stock of this company, -both pa) 
November 1, 1919, to stockholder 
of record at the close of business October !>* 
1919. 

Checks in payment of the cash dividen 


1919. 
dividend of one 


September 30, 1919, payable October 15, and one-half (1%%) per cent. on the Pre- and a certificate of common stock or a wa! 
1919, and the stock books of the Company ferred Stock of ELECTRIC BOND AND rant representing a fractional share of con 
deciared closed for Preferred Stock trans- SHARE COMPANY has been declared, pay- mon stock, or both, in payment of tl 
fers from October 1, 1919, to October 15, able November 1, 1919, to stockholders of stock dividend will be mailed. 


record at the close 
H. M. 


1919, both days inclusive. 
V. HALSEY, Secretary. 1919 


of business October 16, 
FRANCIS, Secretary. 


Dated New York, October 7, 1919 


F. A. SEAMAN, Secretary 





October 13, 1919 





\\ 
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Government 


Prepared to Sell 


FLOUR 


The United States Grain Corporation 
is prepared to divert from its flour pur- 
chases to sell and deliver to wholesalers 
and jobbers straight soft or hard wheat 
flour in 140-lb. jute sacks, gross weight 
basis 





For Domestic Use 
at $10.25 per bbl. 


delivered in carload lots on track in 
territory east of the Illinois and In- 
diana line and east of the Mississippi 
River from Cairo to the Gulf. 


Jobbers and wholesalers purchasing 
flour from the Grain Corporation must 
guarantee not to sell at more than 75 
cents additional and wholesaler and 
jobber in turn requiring that the re- 
tailer will not sell at more than $1.25 
additional to wholesaler’s price in 
original packages and at a price not 
higher than 7 cents a pound for broken 
packages of any size. 





For Further Particulars Apply to 


United States Grain Corporation 
(Flour Division) 


42 Broadway, New York 














Lost Without It. Saved Him Money Many Times. 
Have taken the WORLD for many Since I’ve become a subscriber to 
irs and am lost without it. your paper it has saved me dollars a 
F. E. Baldwin. few times already. T. Houston. 
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xu 
A. W. Wallace & Co. 
Members Detroit Stock Exchange 
Penobscot Building, Detroit, Mich. 
STANDARD OIL ISSUES 
Name of Company Bid Asked 
Anglo-Amer. Oil Co., Ltd. 26% 27 
The Atl. Ref. Co ; .. 1550 1600 
Atl. Ref. Co, Pfd. new issue. 110 111 
Atl. Ref. Co. rights new issue 40 44 
The Buckeye Pipe Line..... 97 99 
The Eureka Pipe Line Co... 161 165 
Galena-Signal O. Co., pfd., new 104 108 
Galena-Signal O. Co., pfd., old 107 112 
Galena-Signal Oil Co., com.. 100 104 
Internat. Pet. Co., Ltd...... 34% 35 
National Transit Co. ....... 35% 36% 
The Ohio Oil Co Kee 375 
Prairie Pipe Line Co. ..... 280 285 
Stand. Oil Co. of California... 300 305 
Stand. Oil Co. of Indiana .... 770 780 
mpiees. Cli Ce. of N. diii-.s3 Ts 730 
Stand. Oil Co. of N. J., Pfd.. 112 112% 
Stand. Of Ca. of N. Y....:; 424 428 
Stand, Oil Co. of Ohio....... 515 530 
Union Tank Car Co ie 130 133 
PUBLIC UTILITIES SECURITIES 
Security Bid Asked 
Amer. L. & T Com - 8si 234 
Amer. L. & T Pfd - 94 96 
Amer. Gas & El, Com ‘ 129 132 
Amer. Gas & El, Pfd , 40 42 
Amer. Power & Light, Com 55 40 
Amer. Power & Light, Pfd 72 75 
Amer Pub. Util Com s 12 
Amer. Pub. Util, Pfd 25 30 
Cities Service, Com F 473 476 
Cities Service, Pfd 77 77% 
Cities Service Bkr. Ctf ‘ 49 49% 
Cities Service, 7% Sr. B1966. 169 179 
Cities Service, 7% Sr. C1966. 1124 113% 
Cmwith Pr. Ry. & L., Com.. 21 23 
Cmwlith. Pr. Ry. & L., Pfd... 48 50 
Northern States Power, Com. 63 65 
Northern States Power, Pf.. 89% 91 
Pac. Gas & El. Pfd. ; RRQ 96 
Repub. Ry. & L. Co., Com.... 9 11 
Repub. Ry. & L. Co., Pfd..... 44 47 
Stand, Gas & El., Com.. 4 31% 32% 
Stand. Gas & EL, Pfd oe 41 42 
7eenm, Be. ba & F., COMisss 4 6 
Tenn. Ry in By PEA. ie 10 13 
United Light & Rys., Com.... 44 47 
United L. & Rys., ist. Pfd. 72 74 
Western Power, Com paw 23 24% 
Western Power, Pfd ioe 75 77 


NEW OFFERINGS 

Earnest E. Smith & Co., of Boston, 
are offering the 10% capital stock of 
the Sullivan Machinery Company. 
The company is capitalized at $5,500,- 
000, and reports net earnings averag- 
ing for the last thirteen years, $25 per 
share with dividends in this period 
averaging over 9% per annum. For 
1918 dividends, including cash and 
stock, were $796,327, and there was 
a surplus on December 31, 1918, of 
$2,243,878. 


Beyer & Small are offering $120,000 
Western Maine Power Company 
First Mortgage 6% Bonds, due De- 
cember 1, 1936. The company serves 
a territory containing several large 
industrial companies, including E. I. 
du Pont de Nemours & Co. lumber 
mills at East Baldwin, Me., and Lim- 
ington, Me., the Pondicherry Woolen 
Mills at Bridgton, the Cumberland 
Shipbiulding Company’s lumber mill 
at Denmark, and the Limerick Wor- 
sted Mills. 


Lewis & Co., of Providence, R. l., 
are offering an issue of $25,000 8% 
cumulative preferred stock of the A. 
F. Morse Lumber Co., Inc., the pro- 
ceeds to be used in the purchase of 
timber lands and to increase equip- 


ment. 
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That Financial Advertisement! ! ! 














If you see it in THE SUN it has 
passed New York’s strictest censor- 


ship. 





NEW YORK’S GREAT MORNING NEWSPAPER 























Free Investment Literature 
Recently Published 


The best minds of Wall Street are constantly producing valuable literature on stocks, bonds, 
railroads, coppers, oils, etc. These booklets, circulars and special reports contain the best and 
latest data on financial matters. They are free. Yet the investor is seldom aware of the par- 
ticular one that will help him. There is only one place where all current financial literature, 
classified and indexed, is assembled. That is the magazine— 


Investors’ Book of Booklets 


Issued every month. Subscription $2.00 a year. 


Send for September Number 


The following booklets and circulars have been OR -yy during the past month am are only a very 
small part of the literature reviewed and classified in this September number. These be secured with- 
Send for this FREE number of the magazine which puts you in touch with Saat | e data you want. 


out cost. 
It is the only way you can aveid missing information vital to your interests. 
Pacific Gas & Electric Co. Canadian Government and Municipal Bonds 
Bond Talk International Products Co. 
Trading with Mexico To-day Preferred Stocks 1919 
Santa Cecilia Sugar Corp. Dunham's Investment Digest 
Questions and Answers on Financial Subjects Oils & Peace 
Petroleum Bulletin The Chain Store Field for Investment 
Empire Gas and Fuel Company The Province of Quebec and Its Municipalities 
United Alloy Steel Corp ; Thomas Gibson’s Monthly Forecast 
Atlantic Gulf & West Indies A Suggestion for the Consolidation and 
Securities Suggestions Capitalization of Railroads 
The Bache Review Cities Service Company 
Bush Terminal Buildings Co. pha on me Air Brake Co. 
Industrial Preferred Stocks Allis Chalmers Mfg. Co. 
California Packing 





Wilson & Company 


RUDOLPH GUENTHER—RUSSELL LAW, Inc. 
Financial Advertising in All Its Branches 
25 Broad Street, New York 














When writing advertisers, tell them you are a subscriber to The Financial World 
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